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Instructions for PA-20S/PA-65 Schedule I

Amortization of Intangible Drilling and Development Costs

PA-20S/PA-65 I IN (DR) 04-25

GENERAL INFORMATION

PURPOSE OF SCHEDULE

Use PA-20S/PA-65 Schedule | to report the PA S
corporations, partnerships or LLC’s deduction of intangible
drilling and development costs (IDCs). Pennsylvania does
not follow federal election rules for expensing intangible
drilling and development costs.

COMPLETING PA SCHEDULE |

BUSINESS NAME

Enter the complete name of the entity or business as shown
on the PA-20S/PA-65, Information Return.

FEIN

Enter the nine-digit federal employer identification number
(FEIN) of the entity or business as shown on the
PA-20S/PA-65, Information Return.

LINE INSTRUCTIONS

SECTION |

LINE 1

For wells created prior to 2014, indicate whether or not the
PA S corporation, partnership or LLC had a Geophysical
Survey completed. Geophysical Surveys are a systematic
collection of geophysical data for spatial studies, collecting
data from above or below the Earth’s surfaces.

LINE 2

The Pennsylvania Tax Reform Code of 1971, unlike the
Internal Revenue Code §263(c), does not contain a
provision that allows for expensing of capital expenditures.
These include intangible drilling and development costs
associated with oil and gas wells or wells drilled for
geothermal deposit. Check yes if the entity expensed on the
federal return.

LINE 3

Enter the total amount of intangible drilling and development
costs that the entity incurred during the tax year. These costs
represent drilling and development expenses for wells in the
United States where the entity has an operating or working
interest. These expenses include costs necessary in the
drilling and preparation of wells for the production of oil and
gas, such as survey work, ground clearing, drainage, wages,

fuel, repairs and supplies. The entity can elect to deduct only
the costs of items with no salvage value.

SECTION II

LINE 4

This is not a one-time election. A PA S corporation,
partnership or LLC may elect each tax year to expense up
to one-third of the intangible drilling and development costs
that the entity incurs. The PA S corporation, partnership or
LLC incurring the drilling and development cost makes the
election to expense the intangible drilling and development
costs for Pennsylvania personal income tax purposes. Its
partners or shareholders cannot make the election. If Line 4,
Section Il is marked “Yes”, then Line 7(d) of Section Ill must
be completed.

LINE 5

Indicate the amount of intangible drilling and development
costs that the S Corporation, partnership or LLC is electing
to immediately expense in the tax year. Since each well can
elect to immediately expense up to one third of intangible
drilling and development costs, the amount listed here may
not equal one-third of the entity’s total intangible drilling and
development costs. The total amount reported on Line 5,
Section Il should be reported on Schedule M, Part Il, Section
VI, Line h.

SECTION Il
WELL DESCRIPTION

LINE 6

Complete chart for well(s) placed in service prior to 1/1/2014.

LINE 6(a)

DESCRIPTION OF WELL

Enter the location of each well or the name of each well.
Description of the well should be same as the description
the entity uses for record keeping.

LINE 6(b)

DATE WELL PLACED IN SERVICE
Enter the date that the well was placed into production.
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LINE 6(c)
INTANGIBLE DRILLING AND DEVELOPMENT COST

EXPENSE

Enter the total amount of the intangible drilling and
development costs allocated to each well.

LINE 6(d)

LIFE OF WELL

Enter the estimated useful life of the well. Prior to January
1, 2014, Pennsylvania required the intangible drilling and
development costs to be amortized over the estimated
useful life of each well.

LINE 6(e)

ACCUMULATED AMORTIZATION

Enter the cumulative amount of intangible drilling and
development costs amortized in prior years.

LINE 6(f)

PA DEDUCTION OF IDCS

Enter the amortization expense that will be deducted for
Pennsylvania personal income tax purposes during the tax
year.

LINE 7

AMORTIZATION OF IDCS
Complete chart for well(s) placed in service after 12/31/2013.

LINE 7(a)

DESCRIPTION OF WELL

Enter the location of each well or the name of each well.
Description of the well should be same as the description
the entity uses for record keeping.

LINE 7(b)

DATE WELL PLACED IN SERVICE
Enter the date that the well was placed into production.

LINE 7(c)

INTANGIBLE DRILLING COST EXPENSE

Enter the total amount of the intangible drilling and
development costs allocated to each well.

LINE 7(d)

ELECTED EXPENSE

If Section Il, Line 4 is marked yes, enter amount to expense.
This amount cannot exceed one-third of the intangible
drilling and development costs incurred.

LINE 7(e)

AMORTIZABLE AMOUNT

Subtract Line 7(c) — 7(d).
LINE 7(f)

ACCUMULATED AMORTIZATION

For year well(s) placed in service, this amount will be zero.
LINE 7(g)

AMORTIZATION FOR THIS YEAR
Divide line 7(e) by 10.
' NOTE: If additional space is required to list wells on

=8 |ine 6 and 7 of Section lll, then please submit
additional copies of Schedule I.

LINE 8

TOTAL AMORTIZATION

Add amounts from Line 6 and Line 7 of Section Ill. Total
amount of amortization reported on Line 8 should be
reported on Schedule M, Part I, Section VI, Line c.

2  PA-20S/PA-65 |

PREVIOUS PAGE

revenue.pa.gov

RETURN TO PAGE 1

PRINT





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Average
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Average
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


	start box: 
	arrow: 
	FEIN Tip: 
	FEIN: 
	Date: 
	PRINT: 
	TOP OF PAGE: 
	RESET FORM: 
	Name as shown on PA-20/PA-65 Infromation Return: 
	Line 6: 
	1 Well outside of PA: Off
	2 Well outside of PA: Off
	3 Well outside of PA: Off
	4 Well outside of PA: Off
	5 Well outside of PA: Off
	6 Well outside of PA: Off
	7 Well outside of PA: Off
	8 Well outside of PA: Off
	9 Well outside of PA: Off
	10 Well outside of PA: Off

	6: 
	1(a) Description of Well: 
	1(b) Date well placed into production: 
	1(c) IDCs: 
	1(d) Life of Well: 
	1(e) Accumulated Amortization: 
	1(f) PA Deduction of IDCs: 
	2(a) Description of Well: 
	3(a) Description of Well: 
	4(a) Description of Well: 
	5(a) Description of Well: 
	6(a) Description of Well: 
	7(a) Description of Well: 
	8(a) Description of Well: 
	9(a) Description of Well: 
	10(a) Description of Well: 
	2(b) Date well placed into production: 
	3(b) Date well placed into production: 
	4(b) Date well placed into production: 
	5(b) Date well placed into production: 
	6(b) Date well placed into production: 
	7(b) Date well placed into production: 
	8(b) Date well placed into production: 
	9(b) Date well placed into production: 
	10(b) Date well placed into production: 
	2(c) IDCs: 
	3(c) IDCs: 
	4(c) IDCs: 
	5(c) IDCs: 
	6(c) IDCs: 
	7(c) IDCs: 
	8(c) IDCs: 
	9(c) IDCs: 
	10(c) IDCs: 
	 Total Amortization Costs: 
	2(d) Life of Well: 
	3(d) Life of Well: 
	4(d) Life of Well: 
	5(d) Life of Well: 
	6(d) Life of Well: 
	7(d) Life of Well: 
	8(d) Life of Well: 
	9(d) Life of Well: 
	10(d) Life of Well: 
	2(e) Accumulated Amortization: 
	3(e) Accumulated Amortization: 
	4(e) Accumulated Amortization: 
	5(e) Accumulated Amortization: 
	6(e) Accumulated Amortization: 
	7(e) Accumulated Amortization: 
	8(e) Accumulated Amortization: 
	9(e) Accumulated Amortization: 
	10(e) Accumulated Amortization: 
	2(f) PA Deduction of IDCs: 
	3(f) PA Deduction of IDCs: 
	4(f) PA Deduction of IDCs: 
	5(f) PA Deduction of IDCs: 
	6(f) PA Deduction of IDCs: 
	7(f) PA Deduction of IDCs: 
	8(f) PA Deduction of IDCs: 
	9(f) PA Deduction of IDCs: 
	10(f) PA Deduction of IDCs: 

	7: 
	 Total Amortization Costs: 
	1(a) Description of Well: 
	2(a) Description of Well: 
	3(a) Description of Well: 
	4(a) Description of Well: 
	5(a) Description of Well: 
	6(a) Description of Well: 
	7(a) Description of Well: 
	8(a) Description of Well: 
	9(a) Description of Well: 
	10(a) Description of Well: 
	1(b) Date well placed into production: 
	2(b) Date well placed into production: 
	3(b) Date well placed into production: 
	4(b) Date well placed into production: 
	5(b) Date well placed into production: 
	6(b) Date well placed into production: 
	7(b) Date well placed into production: 
	8(b) Date well placed into production: 
	9(b) Date well placed into production: 
	10(b) Date well placed into production: 
	1(c) IDCs: 
	2(c) IDCs: 
	3(c) IDCs: 
	4(c) IDCs: 
	5(c) IDCs: 
	6(c) IDCs: 
	7(c) IDCs: 
	8(c) IDCs: 
	9(c) IDCs: 
	10(c) IDCs: 
	1(d) Elected expense: 
	2(d) Elected expense: 
	3(d) Elected expense: 
	4(d) Elected expense: 
	5(d) Elected expense: 
	6(d) Elected expense: 
	7(d) Elected expense: 
	8(d) Elected expense: 
	9(d) Elected expense: 
	10(d) Elected expense: 
	1(e) Amortizable Amount: 
	2(e) Amortizable Amount: 
	3(e) Amortizable Amount: 
	4(e) Amortizable Amount: 
	5(e) Amortizable Amount: 
	6(e) Amortizable Amount: 
	7(e) Amortizable Amount: 
	8(e) Amortizable Amount: 
	9(e) Amortizable Amount: 
	10(e) Amortizable Amount: 
	1(f) Accumulated Amortization: 
	2(f) Accumulated Amortization: 
	3(f) Accumulated Amortization: 
	4(f) Accumulated Amortization: 
	5(f) Accumulated Amortization: 
	6(f) Accumulated Amortization: 
	7(f) Accumulated Amortization: 
	8(f) Accumulated Amortization: 
	9(f) Accumulated Amortization: 
	10(f) Accumulated Amortization: 
	1(g) Amortization for this year: 
	2(g) Amortization for this year: 
	3(g) Amortization for this year: 
	4(g) Amortization for this year: 
	5(g) Amortization for this year: 
	6(g) Amortization for this year: 
	7(g) Amortization for this year: 
	8(g) Amortization for this year: 
	9(g) Amortization for this year: 
	10(g) Amortization for this year: 

	8: 
	 Total Amortization: 

	Line 7: 
	1 Well outside of PA: Off
	2 Well outside of PA: Off
	3 Well outside of PA: Off
	4 Well outside of PA: Off
	5 Well outside of PA: Off
	6 Well outside of PA: Off
	7 Well outside of PA: Off
	8 Well outside of PA: Off
	9 Well outside of PA: Off
	10 Well outside of PA: Off

	Line 1 Yes or No: Off
	Line 2 Yes or No: Off
	Line 4 Yes or No: Off
	Line 3 Total Amount: 
	Line 5 Amount: 
	This page does not print: 
	NEXT PAGE: 
	PRINT FORM: 
	PREVIOUS PAGE: 
	RETURN TO PAGE 1: 
	Disclaimer Notice: 


