Arizona Form

308 Credit for Increased Research Activities 2025

Include with your return.

For the calendar year 2025 or fiscal year beginning | 2.0.2.51and ending | |

Name as shown on Form 99T, 120, 120A, 120S, 120X or 165 Employer Identification Number

If the taxpayer is electing the Alternative Simplified Credit (ASC) for this year, check the box. JASC

Qualification for the Credit

1 Did you have qualified research expenses for the tax year indicated above? ................cc.cce... D Yes D No
a If“Yes”, and you are claiming the Arizona Credit for Increased Research Activities, go to line 2.
b If “No”, go to line 3.
2 s this credit refundable? ............oooiiiiii e |:| Yes |:| No
a If“Yes™
1 Include a copy of the certification you received from the Arizona Commerce Authority (ACA).
2 Enter the maximum refund amount authorized by the ACA here and on Part 5, line 32 and

Pt 7, M€ 418 c...oovoiieeeeee ettt st a bbbttt 2a2 00
b If “No”, go to line 3.
3 Are you claiming a pass through of this credit from a partnership?...........ccccconviiiiiiinicen. |:| Yes |:| No

(If you are claiming a pass through of this credit from more than one partnership, include copies
of all Form(s) 308-P you received.)
Is this pass through credit refundable?..............cooiiiiiiiii e |:| Yes |:| No

If you answered “Yes” to the question on line 1, go to Part 2.

If you answered “No” to the question on line 1 and “Yes” to the question on line 3, go to Part 3.

N o a b

If you answered “No” to the question on line 1 and “No” to the question on line 3, complete this form ONLY if you have
credit carryovers. Go to Part 8. Otherwise, STOP! YOU ARE NOT ELIGIBLE TO CLAIM THIS CREDIT.

Part 2 Current Taxable Year’s Regular Credit Calculation- (Complete lines 8 through 27a if electing to claim the regular
credit. To elect the Alternative Simplified Credit, skip to page 5, Part 12, line 75.)

8 Basic research payments paid or incurred to qualified organizations:
SEE INSITUCHIONS. ...t iueteeeieitte ettt e ettt e ettt e e sttt e e sttt e e atb e e e e be e e e eats e e e aate e e e sabe e e s be e e e anbeeeeanneeean 8 00
9 Qualified organization base Period aMOUNt...............ceieuerriririiseeieeeee e 9 00

10 Subtract line 9 from line 8. If less than Zero, @NEr “0”...........c.oveveveeeeceeeeeeeeeeeeeeeeeeee et eesaessreeesenene .. |10 00
11 Wages for qualified services (do not include wages used in figuring the federal work

OPPOTEUNILY CIEAIL) ... v vttt eee s ettt es s se e es e ee s enaeseaeteessenen s eeanaeeeseas 11 00
12 COSt OF SUPPIES ...ttt ettt ettt et n ettt eneenn s 12 00
13 COSt t0 rent OF 182SE COMPULETS .......c...vveeeeeeeeeeeeeeesee et e e ee e 13 00
14 Contract research eXpenses: See iNSIUCHONS .............c.ceeieereeereseeeeeeeseeeeeeseseeeseeeeeas 14 00
15 Total research expenses: Add lines 11 through 14. Enter the total..............ccccoeeee 15 00
16 Average annual Arizona gross receipts: See instructions............cceevveeeriieeeiieeennieeenns 16 00
17 Fixed-base percentage [not more than 16% (.1600)]: See instructions............ccccerunee. 17 | o | | | |
18 Base amount: Multiply line 16 by the percentage on line 17. Enter the result.............cccooiiii 18 00
19 Subtract line 18 from line 15. If eSS than ZEro, BNEI “0”.........c.eevevevececeeeeeeeeeeeeeeeeeee e ee et es st ees e e 19 00
20 Multiply line 15 by 50% (.50). ENEr the FESUIL.......c.cuiviiiiriieeeieieisist ettt ettt esenas 20 00
21 Enterthe [esSer of INe 19 08 lINE 20 ...........cvovceuieeeeeeieeeeeecee et e et ee et ee s eas et eses e esaete e e e st esensessaseeeesenesenenas 21 00
22 Add lines 10 and 21. ENLEr the 101l .............c.covuiueueeeieeieeeeceeeeeeeteeee e s eee e ee s saeas et eseseeenasaeaeteessesenssssasseteseneseneras 22 00

« If line 22 is $2,500,000 or less, complete line 23 and skip lines 24 through 26.
¢ If line 22 is more than $2,500,000, skip line 23 and complete lines 24 through 26.

23 Multiply line 22 by 24% (.24). Enter the result.............. 00
24 Subtract $2,500,000 from line 22. Enter the difference
25 Multiply line 24 by 15% (.15). Enter the result...........c.cccoooiiiiiiiiice
26 Add $600,000 to line 25. Enter the total 00
27a If the taxpayer is electing the regular credit, enter the amount from line 23 or line 26 27a 00
27b If the taxpayer is electing the Alternative Simplified Credit, enter the amount from page 5, Part 12, line 93. ..... 27b 00

Continued on page 2 =
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Name (as shown on page 1) EIN

Current Taxable Year’s Credit Passed Through from Partnerships

28 Enter the total amount of this credit received from all Form(s) 308-P, Part 2, line 4. Include copies of those forms
WHER YOUT FEEUMNL 1.ttt ettt bbb a s bbb s e s st e s s b bt b s st s s s s 28 00

Total Current Taxable Year Credit for Increased Research Activities
29 Total Current Year Credit:

If the taxpayer is electing the regular credit, add line 27a and line 28. Enter the total.

If the taxpayer is electing to claim the Alternative Simplified Credit, add line 27b and line 28. Enter the total.
« Partnerships: Enter this amount on Part 2, line 3 of the partner’s Form 308-P.

» S Corporations passing this credit through to its shareholders: Enter this amount on Part 2, line 3 of the

ShareoIdEr'S FOIM B08-S........oouiiiiiieiiiee ettt ettt st et e et et e s te e e s teeaeeseeeneesseeseesaeeseesbeeseeseeseaseessesseesenseens 29 00
Partnerships and S Corporations Only

Determining Maximum Refund Amount to be Passed Through
30 Enter the amount of your current year credit from Part 4, liN€ 29............coiiiiiiiiiie e 30 00
31 Multiply line 30 by 75% (.75). ENEr the FESUIL........c...vieeviieeeieiiecceceeteteieies ettt sttt 31 00
32 Enter the amount of your maximum refundable credit from Part 1, line 2a2................ 32 00
33 Enter the total maximum refundable credits received from partnerships on

FOrm(s) 308-P, Part 3, iNE B.........cceueveeeeeeceeeeeeeeeeeeeeeeeeeee e ee e een 33 00
34 Add line 32 and line 33. Enter the total. This is the maximum refundable credit for this taxable year ....................... 34 00
35 Enter the lesser of line 31 or line 34. This is the maximum refund amount to be passed through to partners

OF SRATENOIARYS ... et e e et eeee e e ean s en s e eranenaeeen 35 00
Partnerships:

Partnerships qualifying for this credit must pass it through to their partners. When passing this credit through to your partners, complete Form 308-P
for each partner.

» Provide a completed copy of Form 308-P to each partner.

* Include a copy of each completed Form 308-P with your tax return.

» Keep a copy of each completed Form 308-P for your records.

S Corporation Credit Election and Shareholder’s Share of the Credit

S Corporations may elect to pass this credit through to its shareholders, or it may choose to keep it and apply it to its tax liability generated at the
S Corporation level.

36 The S Corporation has made an irrevocable election for the taxable yearendingl . | , | , , , [to:

(check only one box):

36a [ Claim the credit for increased research and development as shown on Part 4, line 29 (for the taxable year indicated above);
OR
36b [ Pass the credit as shown on Part 4, line 29 (for the taxable year indicated above) through to its shareholders.

Signature Title Date

If passing the credit through to the shareholders:
* Complete Form 308-S for each individual shareholder.
» Provide a copy of each completed Form 308-S to each shareholder.
* Include a copy of each completed Form 308-S with your tax return.
« If the S Corporation passed the current year credit through to its shareholders, AND it has carryovers of this credit from prior years,
skip Part 7 and complete the remainder of this form as appropriate.
» Enter “0” on Part 11, line 72.
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Name (as shown on page 1) EIN
m Refundable Portion of the Taxpayer’s Current Taxable Year’s Excess Credit
Complete Part 7 ONLY if you checked “Yes” in Part 1, line 2 or 4.
37 Current taxable year’s credit: Enter the amount from Part 4, line 29 ..o 37 00
38a Enter the current year’s tax, including recapture amounts, from Form 99T, line 8; or
Form 120, line 18; or Form 120A, line 10; Form 120S, line 14; or Form 120X,
3T =) TSRO 38a 00
38b Nonrefundable tax credits: Enter the amount of nonrefundable tax credits from
Form 300, Part 1, line 16 less the amount (if any) on Form 300, Part 1, line 1,
FoTo L0120 Ts N (=) TS 38b 00
38c Current taxable year’s credit for increased research activities that will be used to offset the current taxable year’s
tax liability: Subtract line 38b from line 38a and enter the difference. If the difference is zero or more, enter it on
Part 11, line 72; also enter it on Form 300, Part 1, line 1, column (a), and Form 300, Part 2, line 25. If less than
ZET0, ENEET “07 .ottt ee et e et e e et e et a2t ettt e et e et e et et e e et et et et et e et et et e ee e e et et et et e e et e et e et et e et e enanas 38c 00
39 Current taxable year’s excess credit: Subtract line 38c from line 37 and enter the difference. If less than zero,
enter “0”, DECAUSE NO FEFUND IS AVAIADIE ..........c.eeveeeeeeeeeeeeeeeeeeeee et et e et et e e e e et et e e et eee et e e e eeeeeeeeeeeneeeeeeeas 39 00
40 Tentative refundable credit: Multiply line 39 by 75% (.75). ENter the reSult............cccc.coevvurueueveveeeeeeeeeeceeeeeeneseraenns 40 00
Maximum refundable credit: See instructions.
41a Enter the maximum refundable credit amount authorized by ACA from Part 1, line 2a2 | 41a 00
41b Enter the partner’s maximum refundable credit amount from Form 308-P, Part 3,
line 6. If this credit was passed through to you from more than one partnership, total
the amounts indicated on Forms 308-P, Part 3, liN€ 6. ......cvoveveeeeeeeeeeeeeeeeeeeeeeeeens 41b 00
41c Add the amounts on lines 41a and 41b. Enter the total NEre ..............coovoouiveeeeeeeeeeeeeeeeeeeee et 41c 00
42 Refundable Credit: Enter the lesser of line 40 or line 41c. Also enter this amount on Form 99T, line 12; or
Form 120, line 22; or Form 120A, line 14; Form 1208, line 20; or Form 120X, line 22(d).......cccccveviieeeriieeesiieeeeeennn 42 00

Complete Part 8 if you have carryovers generated before 01/01/2022. If you elect to receive a refund of 75% of the
excess credit, you cannot carry forward any amount from the year of the refund.

Available Credit Carryover Generated Before 01/01/2022

(a) (b) () (d)
Taxable Year Original Credit Amount | Amount Previously Used Available Carryover:
or Expired Subtract column (c) from
column (b).
43 00 00 00
44 00 00 00
45 00 00 00
46 00 00 00
47 00 00 00
48 00 00 00
49 00 00 00
50 00 00 00
51 00 00 00
52 00 00 00
53 00 00 00
54 00 00 00
55 00 00 00
56 00 00 00
57 00 00 00
58 Total Available Carryover: Add lines 46 through 57 in column (d). Enter the total...........ccoooiiiiiiiiniiiieee, 58 00
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Name (as shown on page 1) EIN

Complete Part 9 if you have carryovers generated after 12/31/2021. If you elect to receive a refund of 75% of the excess
credit, you cannot carry forward any amount from the year of the refund.

Available Credit Carryover Generated After 12/31/2021

(a) (b) (©) @
Taxable Year Original Credit Amount | Amount Previously Used Available Carryover:
or Expired Subtract column (c) from
column (b).
59 00 00 00
60 00 00 00
61 00 00 00
62 00 00 00
63 00 00 00
64 00 00 00
65 00 00 00
66 00 00 00
67 00 00 00
68 00 00 00
69 Total Available Carryover: Add lines 59 through 61 in column (d). Enter the total...........cccoooiiiiiiis 69 00
m Total Credit Carryover(s)
If you completed Part 7 and are receiving a refund or if you have no carryovers of this credit, do not complete Part 10. |
Complete Part 10 to figure the amount of credit carryover(s) you may claim to offset your tax liability this year.
70a Enter the credit carryover generated before 01/01/2022 from Part 8, line 58, column (d) .......cccocoeoiiiiiiiiiicnieee. 70a 00
70b Enter the credit carryover generated after 12/31/2021 from Part 9, line 69, column (d) ........ccccceeiiiiniiiiiniicieeee 70b 00
71 Add lines 70a and 70b. Enter the total. This is the total credit carryover available. .............ccccooeiiiiiiniiniciee 71 00
[ENEEE Total Available Nonrefundable Credit
72 Current year’s credit: If you completed Part 7 and are receiving a refund, enter the amount from Part 7, line 38c.
If you are not receiving a refund, enter the amount from Part 4, line 29.
Partnerships and S Corporations that passed the current year credit through to partners or shareholders, enter “0”.
« Also enter this amount on Form 300, Part 1, ine 1, COIUMN () ..........ceeeeeeeeeeeeeeeeeeeeeee e ee e 72 00
73 Total credit carryover: If you completed Part 7 and are receiving a refund, enter “0”. Otherwise, enter the credit
carryover from Part 10, line 71.
+ Also enter this amount on Form 300, Part 1, ine 1, COIUMN (D) ..........ceeeeeeeeeeeeeeeeeeeeeeee e 73 00
74 Total available credit: Add lines 72 and 73. Enter the total.
« Also enter this amount on Form 300, Part 1, i€ 1, COIUMN (C) ..........ceeeeeeeeeeeeeeeeeeeeeee e 74 00
ADOR 10135 (25) AZ Form 308 (2025) Page 4 of 5



Name (as shown on page 1) EIN

ALTERNATIVE SIMPLIFIED CREDIT WORKSHEET

Part 12 Current Taxable Year’s Alternative Simplified Credit Calculation- (Complete lines 75 through 93 if electing the
Alternative Simplified Credit. To elect the regular credit, complete Part 2, lines 8 through 27a.)

75 Basic research payments paid or incurred to qualified organizations: ..............c......... 75 00
76 Qualified organization base Period aMOUNL...........c.cc.c.everriverereieiriseeeeee e 76 00
77 Subtract line 76 from line 75. Enter the difference. If less than zero, enter “0”. .......oovveeeieiiiveieeiiiiiiiiieeeeeen .. | 77 00
78 Current year wages for qualified services (do not include wages used in figuring the

federal work OppOrtURity Credit) ...........cueveveveeeeeceeeceeeeee e ceeae e 78 00
79 Current year Cost Of SUPPIIES............cceviveveietieecececieee et eaee 79 00
80 Current year cost to rent or [ease COMPULETS ..............c.ooverueuevevereeeeeeeee e eeeseeeeaens 80 00
81 Current contract research expenses: See inStruCtions.................cocevevevevreeeeeeeeeenenenns 81 00
82 Total research expenses for the current year: Add lines 78 through 81.

ENLEr the 1Ol .....ovveieeiieceete ettt 82 00
83 Enter your total qualified research expenses for the prior 3 years. If you have no

QREs in any one of those three years, STOP! You do not qualify for the ASC.......... 83 00
84 Average qualified research expenses for the prior three years. Divide line 83 by 6.0.

ENEEr the TESUIL. ......evvveeeee ettt e et en s e seeenenennenans 84 00
85 Subtract line 84 from line 82. Enter the difference. If less than zero, enter “0”. ... ... |85 00
86 Multiply line 82 by 50% (.50). ENEr the FESUIL. ...........c.coeveieeeeeiieeeeeeeeeeeeete et ss s s seseaese e enenenans 86 00
87 Enter the 1€SSer Of INE 85 OF lINE 86.. .......c.oieeieieieeeeeeeee et eeeeee et et e et et n et e st n et eeeeeeeeees 87 00
88 Add line 77 and liNe 87. ENLEr the t01al.........c.vivivieeeieeeeee et ee et s e s n s 88 00

« If line 88 is $2,500,000 or less, complete lines 89 and 93. Skip lines 90 through 92.
« If line 88 is more than $2,500,000, skip line 89. Complete lines 90 through 93.

89 Ifline 88 is $2,500,000 or less, multiply line 88 by 24% (.24). Enter the result. ...........cccooeieoiiieiiieseeeeeee 89 00
90 If line 88 is more than $2,500,000, subtract $2,500,000 from line 88. Enter the difference. ............cccccoooveeeeeeeeenn.n. 90 00
91  Multiply line 90 by 15% (.15). ENEr the FESUIL. .......c...oveeeieceeeieeeeec et 91 00
92 Add $600,000 t0 [IN€ 1. ENLEr the tOTAL. ....c..veeieeeeeeeee ettt ettt et e et et e e en e e 92 00
93 Enter the amount from line 89 or 92. Also enter this amount on page 1, Part 2, line 27b of this form and

complete the remainder Of FOMM B08. ..........c.ooiiiee oottt s et ee et e s ee et nenen s 93 00
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