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Attachment 26

2021 MICHIGAN Schedule of Corporate Income Tax Liability 
for a Michigan Business Tax Filer
Issued under authority of Public Act 36 of 2007 and PA 39 of 2011.

Taxpayer Name (print or type)

PART 1: APPORTIONMENT CALCULATION
1. Michigan sales of the taxpayer. (If no Michigan sales, enter zero) ................................................................ 1. 00
2. Total sales of the taxpayer ............................................................................................................................. 2. 00
3. Apportionment percentage. Divide line 1 by line 2 ............................................................................................. 3. %

PART 2: BUSINESS INCOME TAX
4. Federal taxable income from federal Form 1120 (Includes ag activities. Non-C Corporations, see instructions.) 4. 00

5. This line is no longer in use. Skip to line 6 ......................................................................................................... 5. X X X X X X X X X 00
6. Miscellaneous (see instructions) ........................................................................................................................ 6. 00
7.  

a.  .................................................. 7a. 00
b.  ........... 7b. 00
c. Add lines 7a and 7b. If negative, enter as negative....................................................................................... 7c. 00

8. Add lines 4, 6 and 7c. If negative, enter as negative.......................................................................................... 8. 00
9. For a Unitary Business Group (UBG), total group eliminations from business income. (See instructions.)  

................................................................................................................................... 9. 00
10. Business Income.  .................................... 10. 00

Additions to Business Income
11. Interest income and dividends derived from obligations or securities of states other than Michigan ................. 11. 00
12. Taxes on or measured by net income, including CIT (see instructions) ............................................................. 12. 00
13. Any carryback or carryover of a federal net operating loss (enter as a positive number) ................................... 13. 00
14. Royalty, interest, and other expenses paid to a related person that is not a UBG member of this taxpayer ...... 14. 00
15. Miscellaneous (see instructions)  ....................................................................................................................... 15. 00
16. Total Additions to Income.  Add lines 11 through 15 ........................................................................................... 16. 00
17. Corporate Income Tax Base After Additions.  Add lines 10 and 16. If negative, enter as negative .............. 17. 00

Subtractions from Business Income
18. Income from non-unitary FTEs (Enter loss as negative) ................................................................................... 18. 00
19. Dividends and royalties received from persons other than U.S. persons and foreign operating entities .......... 19. 00
20. Interest income derived from United States obligations .................................................................................... 20. 00
21. Miscellaneous (see instructions)  ....................................................................................................................... 21. 00
22. Total Subtractions from Income. Add lines 18 through 21 ................................................................................. 22. 00

23. Corporate Income Tax Base.  Subtract line 22 from line 17.  If negative, enter as negative .......................... 23. 00
24. Apportioned Corporate Income Tax Base. Multiply line 23 by percentage from line 3 ...................................... 24. 00
25. Apportioned income from non-unitary FTEs and pro forma CIT business loss carryforward ............................ 25. 00
26. Add line 24 and line 25. If negative, enter zero ................................................................................................. 26. 00
27. Corporate Income Tax Before Credit. Multiply line 26 by 6% (0.06). If apportioned or allocated gross 

receipts are less than $350,000, enter zero ...................................................................................................... 27. 00
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PART 3: TOTAL CORPORATE INCOME TAX
28. Small Business Alternative Credit (see instructions) ......................................................................................... 28. 00
29. Tax Liability after the Small Business Alternative Credit.  Subtract line 28 from line 27............................. 29. 00

PART 4: CERTIFICATED AND RECAPTURED CREDITS
30.  ............................................................................ 30. 00
31. Subtract line 30 from line 29. If less than zero, enter zero ................................................................................ 31. 00
32. Recapture of Certain Business Tax Credits for CIT from Form 4947, line 28 .................................................... 32. 00
33. Total Tax Liability. Add line 31 and line 32 ......................................................................................................... 33. 00
34.  ................................................................................. 34. 00
35. Subtract line 34 from line 33. If negative, enter as negative.............................................................................. 35. 00

PART 5: MBT CALCULATION TO COMPARE AGAINST CIT
36. Total MBT Liability after Recapture from Form 4567, line 57 ............................................................................ 36. 00
37. Refundable Credits from Form 4574, line 23..................................................................................................... 37. 00
38. MBT Liability after Refundable Credits. Subtract line 37 from line 36. If less than zero, enter as a negative 

number. A negative number here represents an overpayment .......................................................................... 38. 00
39.

Carry to Form 4567, line 58. (See examples below.) ........................................................................................ 39. 00

EXAMPLES

1. If both lines 38 and 35 are tax due:
Example A: Line 38 = $100; line 35 = $300; enter 200 on line 39
Example B: Line 38 = $300; line 35 = $100; enter 0 on line 39

2. If both lines 38 and 39 are overpayments
Example C: Line 38 = ($700); line 35 = ($400); enter 300 on line 39
Example D: Line 38 = ($400); line 35 = ($700); enter 0 on line 39

3. Of lines 38 and 39, if one is tax due and one is an overpayment
Example E: Line 38 = ($500); line 35 = $200; enter 700 on line 39
Example F: Line 38 = $200; line 35 = ($500); enter 0 on line 39
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Purpose

Line-by-Line Instructions
Lines not listed are explained on the form.

Public Law 86-272 Protection:

Name and Account Number: 

Michigan Business Tax Annual 
Return

UBGs:

(FTEs):

Part 1: Apportionment Calculation

Sale Sales

• 

• 
• 

• 
• 

CIT Unitary Relationships with Flow-
Through Entities

CIT for Standard Taxpayers

Line 1:

Instructions for Form 4946
Schedule of Corporate Income Tax Liability for a Michigan Business Tax Filer



CIT for Standard Taxpayers

NOTE:

UBGs:

CIT Data for Unitary 
Business Group Members

Line 2:

UBGs:

CIT Data on Unitary Business Group 
Members

PART 2: BUSINESS INCOME
Line 4: 

Agricultural activities:

Line 6: 

Line 9: For UBGs only: 

NOTE:

Additions to Business Income

Line 11:

Line 12:

Line 13:

Line 14:

• 

• 

• 

• 

Line 15:

Subtractions from Business Income

Subtractions

Line 18:

CIT Non-Unitary 
Relationships with Flow-Through Entities



Flow-through entity

Line 19:

NOTE:

Line 20:

Line 21:

Line 25: 

Item 1:

Do not include Form 4898

NOTE:

Item 2:

Line 26: 

NOTE:

Line 27: IMPORTANT:

Annualizing

PART 3: TOTAL CORPORATE INCOME TAX
Line 28: 



Small Business Alternative Credit Calculation for the Corporate Income Tax
Worksheet for the 2021 Michigan Business Tax

The Small Business Alternative Credit is NOT available if any 
of the following conditions exist:

The Small Business Alternative Credit must be reduced 
if any of the following conditions exist:

• Gross receipts exceed $20,000,000; or
• 

$1,458,600; or
• 

MBT 
 (Form 4894).

• 
exceed $180,000.

• 

as determined on Form 4894.
• Gross receipts exceed $19,000,000 but are less than 

$20,000,000.

NOTE:  A taxpayer claiming the CIT Small Business Alternative Credit on Line 28 should complete CIT Form 4894 before 
completing this worksheet, and retain a copy for its records.  Do not include a copy of Form 4894 as part of this return.

1. Gross Receipts (see instructions).......................................................................................................................... 1. . 00
2. Tax liability prior to this credit from Form 4946, line 27 ......................................................................................... 2. . 00

Adjusted Business Income
3. Business Income from Form 4946, line 10 ............................................................................................................ 3. . 00
4. Carryback or carryover capital loss. Enter as a positive number (see instructions) .............................................. 4. . 00
5. Carryback or carryover of a federal net operating loss from Form 4946, line 13. Enter as a positive number ..... 5. . 00
6. Subtotal. Add lines 3, 4 and 5  ............................................................................................................................... 6. . 00
7. Compensation and director fees of active shareholders from Form 4894, line 1  ................................................. 7. . 00
8.  ..................................................................... 8. . 00
9. ................................................................................................... 9. . 00

Small Business Alternative Credit Calculation
10. Small Business Alternative Tax. Multiply line 9 by 1.8% (0.018).  If less than zero, enter zero  ............................ 10. . 00
11. Small Business Alternative Credit.  Subtract line 10 from line 2.  If less than zero, enter zero   ....................... 11. . 00
12. Allocated income used for reduction (see instructions) ......................................... 12. .00
13. Reduction percentage from Reduced Credit Table at bottom of this page (based on amount from line 12)   ....... 13. %
14. Reduced Credit.  Multiply the percentage on line 13 by the credit on line 11.  If gross receipts from line 1 are 

less than or equal to $19,000,000, carry amount to Form 4946, line 28 (see instructions) ................................... 14. . 00
Reduction Based on Gross Receipts
Complete this section if gross receipts are more than $19,000,000 but not more than $20,000,000. 

15. Excess gross receipts. Subtract $19,000,000 from line 1  .................................................................................... 15. . 00
16. Excess percentage. Divide line 15 by $1,000,000................................................................................................. 16. %
17. Allowable percentage. Subtract line 16 from 100% ............................................................................................... 17. %
18. Small Business Alternative Credit. Multiply the percentage on line 17 by the credit on line 14. 

Carry amount to Form 4946, line 28 ...................................................................................................................... 18. . 00

REDUCED CREDIT TABLE
If allocated* income is:  The reduced credit is:
$0 - $160,000 ........................ 100% of the Small Business Alternative Credit
$160,001 - $164,999 ...........  80% of the Small Business Alternative Credit
$165,000 - $169,999 ...........  60% of the Small Business Alternative Credit
$170,000 - $174,999 ...........  40% of the Small Business Alternative Credit
$175,000 - $180,000 ...........  20% of the Small Business Alternative Credit

* See instructions for tax years less than 12 months.



Purpose

MBT Common Credits for Small Businesses

Eligibility for the Small Business Alternative 
Credit

• 
• 

• 

Instructions for the Small Business Alternative Credit Calculation  
for the Corporate Income Tax Worksheet

Tax Years Less Than 12 Months

NOTE: 

Annualizing

Loss Adjustment

CIT 

UBGs: 

NOTE:

Special Instructions for UBGs

AFTER



NOTE:

Line-by-Line Instructions
Lines not listed are explained on the form.

Name and Account Number: 
MBT Annual Return

UBGs: 

Line 1: 

UBGs:

Adjusted Business Income
Line 3:

NOTE:

UBGs:

Line 4:

UBGs:

Line 9:

Small Business Alternative Credit Calculation
Line 12: 

Line 13:

Line 14:

Reduction Based on Gross Receipts 

Line 17:

Do not include this worksheet as part of the tax return 


