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AL A

SCHEDULE K-1 PARTNER’'S SHARE
t%’:;iivi:fﬁ: Liftg:k%) For calendar year 2012 or fiscal year OF INCOME, CREDITS,
DEPARTMENT OF REVENUE beginning , 2012, and ending , 201 . DEDUCT'ONS, ETC.
Partner’s identifying number » Partnership’s FEIN >
Partner’s name, address and ZIP Code Partnership’s name, address and ZIP Code

Check if applicable: [ ] Qualified investment pass-through entity
] Partnership formed after January 1, 2006
(i) Before change (ii) End of
or termination year
A  Partner’s share of liabilities: E Enter partner’s percentage of:
NONIECOUrSE .....eveveeeieecie et $ Profit sharing ......cccceveviiiiiicrieen, % %
Qualified nonrecourse financing $ Loss sharing......ccceevveenieenecniieen. % %
Other ..o $ Ownership of capital % %
B What type of entity is this partner?
[] Individual [] Estate [] Corporation [] S Corporation
[] General Partnership [] Trust [] Other Pass-through Entity
C Partner’s taxable percentage of partnership’s distributive share items below (see instructions)
(1) RESIABNT PAITNET ..ceiieiiieiieiie ettt ettt s s e st e aee s teesse e e beessteesbeesasennseannne 100%
(2) Nonresident partner (see Schedule A, Section |, line 12) .....ccccveveviienninniienieceee, > %
D  Check box if nonresident partner’s income is reported on:
[] Kentucky Nonresident Income Tax Withholding on Distributive Share Income OFinal K-1
Transmittal Report and Composite Income Tax Return (Form 740NP-WH and Form PTE-WH) O Amended K-1
(a) Distributive Share Items (b) Amount
Income (Loss)
1.  Ordinary income (loss) from trade or buSINESS ACHIVITIES......cccciuiiiiiiii i e e e e e ennees 1 00
2 Net income (l0ss) from rental real @State ACTIVITIES . ....cccueiiiii i eee et e e e s e e e e e e e e e e essaas e e e e e eeensrrneeas 2 00
3. Netincome (10SS) from Other reNtal ACTIVITIES ....uueiiiiiiiiiiiiee e e e e e e e e e s e e e e s e s e sssareeeseesnnsanneeees 3 00
4. Portfolio income (loss):
() I L 0= =13 AP 4(a) 00
(o) I D 1AV4Te [=1 o Vo £ (b) 00
L TR 5 o177 L1 41T (c) 00
(d) Net short-term capital QAN (IOSS) .ee.eiiuieiiiiiiee ettt sttt e e b e e se e s be e st e e b e e saneenneeannas (d) 00
(e) Net long-term capital GAiN (IOSS) ..ciiuiiiuiiiiiiiie ettt st e s e e e e s e e et e e saneenneeennas (e) 00
(f)  Other portfolio income (loss) (attach SChEAUIE) .....ccc.eiiiiiiii e s (f) 00
5. Guaranteed PaymMeENnts tO PArNEIS. ..o e e 5 00
6. Section 1231 net gain (loss) (other than due to casualty or theft) ..o 6 00
7. Otherincome (10SS) (attaCh SCNEAUIE) . .uuuiiiiiii ittt ii i ii ittt eeesssisiteeeeesseeeessssesseasseaasssssesseseeasssssesseseessnsssesessseasnsnnes 7 00
Deductions
8. Charitable contributions (attach schedule) and housing for homeless deduction
[ La =1 g Yol o 1=Yo [T 130 L IS 8 00
9. IRC Section 179 expense deduction (attach federal Form 4562 and Kentucky Form 4562).........ccccceveeinenniinennes 9 00
10. Deductions related to portfolio income (loss) (attach SChedule) ........cooeiriiiiiiiiiii e 10 00
PO 4 T= o [=Yo [TTe3 Lo a TR = 1 u = 1o a NETe] g T=To LU 11 FO S 11 00
Investment Interest
12. (a) Interest expense on investment debts .......ccooeiiieiiiiiiee e 12(a) 00
(b) (1) Investment income included on lines 4(a), 4(b), 4(c) and 4(f) above (b)(1) 00
(2) Investment expenses included 0N [iNE 10 @DOVE.......cccuiuiiiiririiiriesiesie et (2) 00
Tax Credits—Nonrefundable
13.  Kentucky Small Business Investment Tax Credit ... e 13 00
14.  Skills Training INVestMeNnt TaxX Credit. .. ..o i s sre e nne e 14 00
15.  Certified Rehabilitation TaX Credit. ... ittt e sb e e e e e e be e e s s sse e e s sseesssseessnsneennnneen 15 00
16.  Kentucky Unemployment TaX Creit.... ...ttt sneeanee e 16 00
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(a) Distributive Share Items - continued (b) Amount

Tax Credits—Nonrefundable —continued
17. Recycling/Composting EQUIPMENt TaxX Credit......u e csiiee s s ee s e s e s ssae e sssa e e s saneesensenennnns 17 00
18.  Kentucky INVestmMeNnt FUNA TaX Credit.. .ttt st e e st e e s sasa e e sss e e s ssa e e e sssaeaesasaeaennnenennnns 18 00
LS 0o ¥ | [ ot =T o | V=T I D O =T o L ST TPPROPRURPUPRPP 19 00
20. Qualified Research Facility TaX Credit. .. i csieis st ssie e iee s s e ssa e e s e e e s s sne e e snsseesssaeasssaeasnnneeas 20 00
27, GED INCENTIVE TAX CrEAit.. e uieiueieiieiiiiieeet ettt ettt s e e e a e et e e sbe e e s e e e s e e e bt e sae e e beeess e e abeeembeesbnenneesnneeane 21 00
22. Voluntary Environmental Remediation Tax Credit... 22 00
P2 TR = T To Yo [T=T T B I D 6 =Y o L PRSP PRPOURRPRPRPPIN 23 00
24.  Environmental Stewardship TaxX Credit ...t s e e s e s e e s s e e e sanae e s sasaeesssaeaenaneeas 24 00
25. Clean Coal Incentive Tax Credit 25 00
b T =4 =T o oY I D O =Y o L PRSP PPTUPRRURPROPIN 26 00
27.  Cellulosic Ethanol TaX Creit ......ccueieeiieeeiieeee ettt ettt b et be e st e e bt e e st e e bt e eteenanenneeannaeane 27 00
Form 5695-K Pass-through Amounts
28. Energy Efficiency Products Tax Credit (Enter on FOrm 5695-K, [iN€ 3)..ccccceiiieriierrsiesiienseessessssesssessssesssessssesssesnne 28 00
29. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, [iN€ 9)..ccccceiiieiriirriinssiessersses e sssessssessseessnessssesnne 29 00
30. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, [iN€ 15)...cccciiiiierrieesiressienssessssesssessssessessssessssesnne 30 00
31. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 29) 31 00
32. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 32) 32 00
33. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 44) 33 00
34. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 47) 34 00
35. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 54) 35 00
36. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 60)..... 36 00
37. ENERGY STAR Home or ENERGY STAR Manufactured Home Tax Credit 37 00
38. Railroad Maintenance and Improvement TaX Credit ... s e e e ssa e e e sneeas 38 00
39. Railroad Expansion Tax Credit 39 00
20 T =1 o Vo Fo VIV Q=T o LB o] VAN 1K= Dt 1 Yo [ PSSP 40 00
41. New Markets Development Program TaX Credit........cuiiceiiiiiiiiiiiieieiieeesiieecsveeessisee s esseeessaaessssseessssseassnsseassseeas 41 00
Tax Credits—Refundable
42. Certified Rehabilitation TaxX Creit.......oceiiiiiiieiiieiie ettt e e b sae e ab e e e st e s b e e sbeesbnesneeanneenne 42 00
43.  Film INAUSEIY TaX Creait ettt st e st ettt et e st e s e s s e s 43 00
Other Items
44. (a) Type of Section 59(e)(2) expenditures » 44(a)

(b) Amount of Section 59(€)(2) EXPENAITUIES ......ccvieiieiiteeciieecee ettt et e e e ste e e e e e sbeasaeesaeesareeaseeesreessneeseean (b) 00
45. Tax-exempt interest income 45 00
T O { oY b =D T =D =T a 0] oY 1Yol o] o = T PSSP 46 00
2y B o) g Vo [=Yo [N o3 4 oY Fo T ootq o=y g Y= PSP 47 00
48. Property distributions (inClUAING CASN) ....c..iiiuiiiiice et e s sbe e ere e saaeeneesnnaeans 48 00
49. Supplemental information required to be reported to each partner (attach schedules) ......c.ccoveieiieiiiiicireneennne 49
General Partnership Pass-through Items
50. Partner’s share of partnership’s Kentucky sales from Schedule K, Section I, line 1 50 00
51. Partner’s share of partnership’s total sales from Schedule K, Section Il, lin€ 2 .......cccoeeiiiiee e, 51 00
52. Partner’s share of partnership’s Kentucky property from Schedule K, Section Il, line 3 .......ccccceveviveeiciiencinnenn, 52 00
53. Partner’s share of partnership’s total property from Schedule K, Section ll, line 4.......... 53 00
54. Partner’s share of partnership’s Kentucky payroll from Schedule K, Section II, line 5 54 00
55. Partner’s share of partnership’s total payroll from Schedule K, Section Il, lin€ 6........cccccuvvvvieiiiieiiiien e 55 00
56. Partner’s share of Kentucky gross profits from Schedule K, Section Il, line 7...... 56 00
57. Partner’s share of total gross profits from all sources from Schedule K, Section Il, lin€ 8 .......c.coovceeiiiiiiisiennen. 57 00
Limited Liability Entity Tax (LLET) Pass-through ltems
58. Partner’s share of net distributive income from limited liability pass-through entities 58 00
59. Partner’s share of limited liability entity tax (LLET) nonrefundable credit ........cccocoveeeieeeiiiieiieiiiiiisieiesei e 59 00
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(a) Distributive Share Items - continued (b) Amount

Resident Partner Adjustment
60. Combination of Kentucky Schedule K-1, lines 1 through 6, 9 and portions of lines 7 and 11.

Add income amounts and subtract (loss) and deduction amounts (see iNStructions)......cccceceeecvvveeeeeeeeccivveeeeenn. 60 00
61. Combination of federal Schedule K-1, lines 1 through 10, 12 and portions of lines 11 and 13.

Add income amounts and subtract (loss) and deduction amounts (see iNStructions)......cccceceeecvvvreeeeeeccivveeeeenn. 61 00
62. Enter difference of lines 60 and 61 here and on appropriate line on Schedule M (see instructions) ................. 62 00

PARTNER’S INSTRUCTIONS FOR SCHEDULE K-1 (FORM 765-GP)

Who Must File—Although the partnership is not subject to income
tax, the partners are liable for tax on their share of the partnership
income, whether or not distributed, and must include their share on
the individual income tax return.

If you were a Kentucky resident for the entire year, your filing
requirement depends upon your family size, modified gross income,
Kentucky adjusted gross income and income from self-employment.

Any person with gross receipts exceeding the threshold amount
determined under KRS 141.066 from self-employment must file a Form
740 regardless of the amount of adjusted gross income or the number
of tax credits claimed. Generally, all income of Kentucky residents,
regardless of where it was earned, is subject to Kentucky income tax.
See Form 740 Instructions.

Nonresidents with income from Kentucky sources and part-year
residentsreceivingincome while a Kentucky resident or from Kentucky
sources while a nonresident must file a Kentucky return. Partnership
incomeis notexempted by reciprocal agreements between Kentucky
and any other state. Form 740-NP must be filed by an individual with
income from Kentucky sources and a combined gross income from
all sources exceeding the threshold amount determined under KRS
141.066. Full-year nonresidents mustreportallincome from Kentucky
sources and from property located in Kentucky. Persons moving into
Kentucky must report income received from Kentucky sources prior
to becoming residents and income received from all sources after
becoming Kentucky residents. Residents moving out of Kentucky
during the year must report income from all sources while a resident
and from Kentucky sources while a nonresident.

When to Report—Include your share of the partnership’s income or
(loss), credits, deductions, etc., as shown by your Schedule K-1 (Form
765-GP) on your Kentucky income tax return for the year in which the
tax year of the partnership ends. For example, if you, the partner, are
on a calendar year, and the partnership’s tax year ends January 31,
2012, you must take the items listed on Schedule K-1 (Form 765-GP)
into account on your tax return for calendar year 2012.

At-Risk Limitations— Generally, if you have a loss from any activity
carried on as a trade or business or for the production of income by the
partnership and you, the partner, have amounts invested in that activity
for which you are not at risk, you will be required to complete federal
Form 6198, At-Risk Limitations, to figure the allowable loss to report on
your Kentucky income tax return. Your deductible loss from each activity
for the tax year generally is limited to the amount you are at risk for
the activity at the end of the partnership’s tax year or the amount of the
loss, whicheveris less. To help you complete Form 6198, if required, the
partnership has provided a schedule showing your share of income,
expenses, etc., for each at-risk activity.

NOTE: Form 740 filers see Form 740 instructions for Schedule M,
Line 7 and/or Line 19.

Passive Activity Limitations—The passive activity limitations in IRC
Section 469 are figured at the partner level and may apply to any loss
reported on Lines 1, 2 or 3 and any other related items of income, loss
and deductions reported on Schedule K-1 (Form 765-GP). Refer to the
federal Partner’s Instructions for Schedule K-1 (Form 1065) to determine if
the passive activity limitations apply to your share of loss(es) reported on
Schedule K-1 (Form 765-GP) and if you must file Form 8582-K, Kentucky
Passive Activity Loss Limitations.

SPECIFIC INSTRUCTIONS

Kentucky Resident Partners (Form 740 Filers)—To determine the net
difference between the federal Schedule K-1 amounts and the Kentucky
Schedule K-1 amounts, complete Lines 60, 61 and 62. This will adjust
the items of income, loss and deductions used to compute your federal
adjusted gross income to the Kentucky amounts shown in Column (b),
Schedule K-1.

Line 60—Include on this line the Kentucky Schedule K-1 amounts from
Lines 1 through 6 and 9. Also include the amounts from Lines 7 and 11
that do not pass through to Schedule A as itemized deductions.

Line 61—Include on this line the federal Schedule K-1 amounts from
Lines 1 through 10 and 12. Also include the amounts from Lines 11 and
13 that do not pass through to Schedule A as itemized deductions.

NOTE: If Form 8582-K is required, adjustthe amounts entered on Lines
60 and 61 to exclude any income, loss, deduction or expense related to
a passive activity. Complete the passive activities adjustment worksheet
(Form 8582-K, page 2) to determine additions to or subtractions from
federal adjusted gross income. See Form 740 instructions for Schedule
M, Line 7 and/or Line 19.

If amounts on Lines 4(d) and 4(e) are subject to the capital loss
limitations, do notinclude on Lines 60 and 61. Complete federal Schedule
D using Kentucky amounts to determine additions to or subtractions
from federal adjusted gross income.

Line 62—Enter difference of Lines 60 and 61. If Line 60 is greater
than Line 61, enter the difference as an addition to federal adjusted
gross income on Schedule M, Line 3. If Line 61 is greater than Line 60,
enter the difference as a subtraction on Schedule M, Line 15.

Caution: If the amounts on both Lines 60 and 61 are loss amounts,
the smaller dollaramount of loss is the greater amount and to determine
the difference subtract the smaller dollar amount from the larger dollar
amount. If the amount on either Line 60 or 61 is an income amount and
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the amount on the other line is a loss amount, the income amount is
the greater amount; therefore, add the two amounts to determine the
difference.

Nonresident Individual Partners (Form 740-NP Filers) — A nonresident
individual who is required to file Form 740-NP, Kentucky Individual
Income Tax Return Nonresident or Part-Year Resident, or who elects to
file Form 740-NP to take advantage of capital loss and net operating
loss carryovers shall enter the amounts from Schedule K-1, Column
(b) as follows:

If the percentage in Item C(2) is “100%,” the amounts on Lines 1
through 6 and 9, portions of Lines 7 and 11 and the portion of Line
44(b) actually deducted for the current year must be entered on the
appropriate lines of Form 740-NP and related schedules.

If the percentage in Item C(2) is less than 100 percent, the amounts
on Lines 1 through 6 and 9, portions of Lines 7 and 11 and the portion
of line 44(b) actually deducted for the current year must be multiplied
by this percentage and entered on the appropriate lines of Form 740-NP
and related schedules. Amounts on Lines 12(a) and the portions of Lines
7 and 11 which pass through to Schedule A (Form 740-NP) should not
be multiplied by the percentage in Item C(2) since these amounts will
be multiplied by the percentage on Form 740-NP, Section D, Line 36
(Percentage of Kentucky Adjusted Gross Income to Federal Adjusted
Gross Income).

Lines 1 through 3—Enter on federal Schedule E using Kentucky
amounts or Form 8582-K, if applicable.

Line 4(a)—Enter on Form 740-NP, Section D, Line 3.
Line 4(b)—Enter on Form 740-NP, Section D, Line 4.
Line 4(c)—Enter on federal Schedule E using Kentucky amounts.

Lines 4(d) and (e)—Enter on federal Schedule D using Kentucky
amounts or Form 8582-K, if applicable.

Line 4(f)—Enter on applicable lines of your return (see federal Partner’s
Instructions for Schedule K-1 (Form 1065)).
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Line5—Enteronapplicable line of yourtax return (see federal Partner’s
Instructions for Schedule K-1 (Form 1065)).

Line 6—Enter on federal Form 4797.

Line 7—Enter on applicable lines of your return (see federal Partner’s
Instructions for Schedule K-1 (Form 1065)).

Line 8—Enter on Schedule A, Form 740-NP.
Line 9—Enter on federal Schedule E using Kentucky amounts.
Line 10—Enter on Schedule A, Form 740-NP.

Line 11—Enter on applicable form or schedule (see federal Partner’s
Instructions for Schedule K-1 (Form 1065)).

For All Partners

Lines 12 and 44 through 49—See federal Partner’s Instructions for
Lines 13, 19 and 20, Schedule K-1 (Form 1065).

Individual and Corporate Partners—Enter the net distributive share
income from Kentucky Schedule K-1 (Form 765-GP), Line 58 on Line 2
of the Kentucky Limited Liability Tax Credit Worksheet (located in Form
740, Form 740-NP or Form 741 instructions under Business Incentives
and Other Tax Credits) for Forms 740, 740-NP or 741; or Line 2 of the
Corporation LLET Credit Worksheet (located in Form 720 instructions
under Part Il—Income Tax Computation) for Form 720.

Enter the amount from Line 59 on Line 7 of the Kentucky Limited
Liability Tax Credit Worksheet or Line 7 of the Corporation LLET Credit
Worksheet.

Estates and Trusts (Form 741 Filers) —Estates or trusts report the
amounts shownin Column (b) on Form 741, Kentucky Fiduciary Income
Tax Return, and related schedules. See federal Partner’s Instructions
for Schedule K-1 (Form 1065).



