[ Clear his Page _
FI AF:RZ,ON OREGON FARM INCOME AVERAGING 201 1

Name(s) as shown on Oregon Form 40N Social Security number (SSN)
Computation of 2011 Taxable Income Federal column Oregon column
1 Enter income after subtractions from your 2011 Oregon Form 40N, line 38.............. 1a | | | 1b | |

2 Enter in both columns your elected farm income from Oregon sources

from federal Schedule J, line 2; or from Oregon Form 40N, line 19S.........ccccceeeennnes 2a 2b
3 Line 1 minus line 2 in both the federal and Oregon COIUMNS ........ccveveeeeiiiiiieeeceinns 3a 3b
4 Recomputed Oregon percentage. Divide line 3b by line 3a

(not More than 100.090) .....ccee ittt et et e r e be e ae e enneenes 4_ . %

5 Multiply the allowable deductions and modifications from

line 4 of the worksheet for your 2011 Oregon Form 40N, line 47,

by the recomputed Oregon percentage shown above..........ccccceeviieiiiiiee e 5 | | |
6 Enter your deductions and modifications not multiplied by the Oregon

percentage from 2011 FOrm 40N, iN€ 48........cccuiiiieei it e e 6 | | |

A e T N 1T =Y TR= U T U RRRIN 7

8 Line 3b minus line 7. Enter the reSUIL NEre .......cooveeeeeiei e e e e e e e e e e s 8

9 Figure the tax on line 8 using the 2011 Tax Rate ChartS.........cciciiiiiei i e e e e e e eesnnees 9

10 Divide iN€ 25 bY 3.0 AN BNLEr NEIE cov..vvrveeee e e eeeseeeeeeseeeseeeesse e eeesese e eseee e eeee 10 | [ ]
Prior Years’ Tax
11 Enter the amount from your 2011 Schedule Z, Computation for Tax Year 2008,

Computation A, line 10; Computation B, line 8; or Computation C, line 4;

AL Lo LY =T o o] =P PPPP N 11 | |

12 Enter the amount from your 2011 Schedule Z, Computation for Tax Year 2009,
Computation A, line 10; Computation B, line 8; or Computation C, line 4;

AL Lo LY =T o o] =P PPPP N 12 | |

13 Enter the amount from your 2011 Schedule Z, Computation for Tax Year 2010,
Computation A, line 10; Computation B, line 8; or Computation C, line 4;

AL Lo LY =T o o] =P PPPP N 13

14 Add iNes 9, 11, 12, aNd 13 ... e e 14

Computation of 2011 Tax

15 2008 Tax. If you used FIA to figure your tax for 2010, enter the amount from your 2010
Form FIA-40, line 12; Form FIA-40N, line 12; or Form FIA-40P, line 11. If you did not
use FIA in 2010 but did for 2009, enter the amount from 2009 Form FIA-40, line 16;
Form FIA-40N, line 13; or Form FIA-40P, line 12. If you did not use FIA in 2010 or 2009
but did in 2008, enter the amount from 2008 FIA-40, line 4; FIA-40N, line 9; or
FIA-40P, line 8. Otherwise, enter the tax from your 2008 Form 40, line 29; Form

408, line 13; Form 40N, iNe 51; OF FOIM 40P, NE 50.......eveeeeevereeseeeeeesseseeseseseessseesesesesssessesssessesessessesessesees 15 | |

16 2009 tax. If you used FIA to figure your tax for 2010, enter the amount from your 2010
Form FIA-40, line 16; Form FIA-40N, line 13; or Form FIA-40P, line 12. If you did not
use FIA in 2010 but did for 2009, enter the amount from 2009 Form FIA-40, line 4;
Form FIA-40N, line 9; or Form FIA-40P, line 8. Otherwise, enter the tax from your 2009

Form 40, line 29; Form 40S, line 13; Form 40N, line 51; or Form 40P, IN€ 50 .........ocuuuuieieeiiiiieeeeeeeeee e 16 | |

17 2010 tax. If you used FIA to figure your tax for 2010, enter the amount from your 2010
Form FIA-40, line 4; Form FIA-40N, line 9; or Form FIA-40P, line 8. Otherwise, enter
the tax from your 2010 Form 40, line 29; Form 40S, line 13; Form 40N, line 51; or

FOIM AOP, lINE 50 ..uuniiiiiiiiieiieee ettt e et e et e e et e e e e e e aa e e e eeaa e e e e s aa s e s aaaa e e e aba e e s e saan s e saaassessanasessasanssssnnnnsnens 17
18 Add lINES 15, 168, @NA 17 ..ttt b e et e e s ae e e e e b et e e a s et e sase e e e st e e e anseeesaneeeeanseeeaneeesanneas 18
T LINE 14 MINUS INE T8 ...ttt e e e e e e e et e e e e e s e e e e e e e ann e e e e e e e anr e e e e e e s nnnneeeeeeannnnneeeaannn 19
20 Figure the tax on the amount on your 2011 Form 40N, line 50, using the Form 40N 2011 tax rate charts
F= Lq o JN=T o 1 (=Y T PP PPPP N 20 | |

21 Is line 19 less than line 20? If yes, enter the amount from line 19 here and on Form 40N, line 51, and
check box 51b on Form 40N. If no, STOP: your tax is not reduced by using FIA. Complete your

FOTM AON WItNOUE USING FIA ..o eeeeeese e eeeseeese e eessesese s eseeesessseeseseseee e eseseseesseeseeeseeseeeseasseesseeseseseseseenn 21 | |
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— Attach your completed Form FIA-40N to your Oregon Form 40N —



[“ciar s age |
Fi AFiRZ-OP OREGON FARM INCOME AVERAGING 201 1

Name(s) as shown on Oregon Form 40P Social Security number (SSN)

Computation of 2011 Taxable Income Federal column Oregon column
1 Enter income after subtractions from your 2011 Oregon Form 40P, line 38 .............. 1a | | | 1b | | |
2 Enter your elected farm income from Oregon sources

from federal Schedule J, line 2; or from Oregon Form 40P, line 19S..........cccceviiienn. 2a 2b
3 Line 1 minus line 2 in both the federal and Oregon columns.........ccccceeeviieeeceee e, 3a 3b
4 Recomputed Oregon percentage. Divide line 3b by line 3a

(Not More than 100.090) .....oeeeeieeee ettt s e e e sre e saeeseeenneenee 4 . %
5 Enter allowable deductions and modifications from your

2011 FOIM 40P, NE 47 .ot eeeee s ee s e s s ss e st eees e eeeeeeseeennes 5| [ ]
6 Line 3a minus line 5. Enter the reSUIt NEre.......coo et e e 6
7 Figure the tax on line 6 using the 2011 Tax Rate Charts ........ccvo e e 7
8 Multiply line 7 by the recomputed Oregon percentage on lINE 4...........ooiiiiiiieeeiie e 8
9 Divide liN€ 20 DY 3.0 ANA ENLET NETE -......eeeeeeeeeeeeseeeeeeeeeeeeeseeee s seeeesseeeeseeseseeesseeees 9| [ ]

Prior Years’ Tax
10 Enter the amount from your 2011 Schedule Z, Computation for Tax Year 2008,

Computation A, line 10; Computation B, line 8; or Computation C, line 4;

AT 1T oA T =T o] o1 1T PP 10 | | |
11 Enter the amount from your 2011 Schedule Z, Computation for Tax Year 2009,

Computation A, line 10; Computation B, line 8; or Computation C, line 4;

AT 1T oA T =T o] o1 1T U 11 | | |
12 Enter the amount from your 2011 Schedule Z, Computation for Tax Year 2010,

Computation A, line 10; Computation B, line 8; or Computation C, line 4;

(Lo g T= L =T = o] o] TSP URRROPRR 12
BRI A¥e Lo T =T T T B = o e 13
Computation of 2011 Tax
14 2008 tax. If you used FIA to figure your tax for 2010, enter the amount from your

2010 Form FIA-40, line 12; Form FIA-40N, line 12; or Form FIA-40P, line 11. If

you did not use FIA in 2010 but did for 2009, enter the amount from 2009 Form

FIA-40, line 16; Form FIA-40N, line 13; or Form FIA-40P, line 12. If you did not

use FIA in 2010 or 2009 but did in 2008, enter the amount from 2008 FIA-40,

line 4; FIA-40N, line 9; or FIA-40P, line 8. Otherwise, enter the tax from your

2008 Form 40, line 29; Form 408S, line 13; Form 40N, line 51; or FOrm 40P, iN€ 50 .......v.veerveeeeereeereereressensenn. 14 | [ ]
15 2009 tax. If you used FIA to figure your tax for 2010, enter the amount from your

2010 Form FIA-40, line 16; Form FIA-40N, line 13; or Form FIA-40P, line 12. If

you did not use FIA in 2010 but did for 2009, enter the amount from 2009 Form

FIA-40, line 4; Form FIA-40N, line 9; or Form FIA-40P, line 8. Otherwise, enter

the tax from your 2009 Form 40, line 29; Form 40S, line 13; Form 40N, line 51;

OF FOIM 40P, € 50 ...t eeeee e eeeeeeeeeeeseesseeesese e esese e eseeeseeeeeeseeeseeseeeseseseeeeeeseeeseeseeeseseseeseseseneeeeseeseense 15 | [ ]
16 2010 tax. If you used FIA to figure your tax for 2010, enter the amount from your

2010 Form FIA-40, line 4; Form FIA-40N, line 9; or Form FIA-40P, line 8. Other-

wise, enter the tax from your 2010 Form 40, line 29; Form 40S, line 13;

Form 40N, [ine 51; 0r FOIM 40P, lINE 50 ....ceeeiieiiee ettt e e ettt e e e e e e e e e e e eeesaaa e e eeeeeeeeessssnnnnnaeseaeeeennnes 16
A Yo o I 1o 1Y I S TA= T T i I TSRS 17
18 LINE 13 MINUS IINE 17« ettt ettt e e e e e e e et te e e e e eeee e et e s s saa s e eeaeeeesesasassannaseeeeserssassannsnseseeeerssnnsnnnnns 18

19 Figure the tax on the amount on your 2011 Form 40P, line 48, using the 2011 tax rate charts from
Form 40P instructions. Multiply the result by the Oregon percentage on your 2011 Form 40P, line 39.
=TT Y (T gl o T= = USSR 19 | | |
20 Is line 18 less than line 197 If yes, enter the amount from line 18 here and on Form 40P, line 50, and
check box 50a on Form 40P. If no, STOP: your tax is not reduced by using FIA. Complete your
FOIM 40P WItNOUL USING FIA ..o eeeeeeeseeeese e sseeseeseseseesesesseesseesseseseeseeesesseesseseseeessesess st esseseeeeseeesenenae 20 | [ ]
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— Attach your completed Form FIA-40P to your Oregon Form 40P —



Schedule Z Computation of Tax

(Farm Income Averaging)

Clear This Page

2011

COMPUTATION FOR TAX YEAR 2008
Computation A. Complete if you filed Form 40N for tax year 2008.

1 If you used Schedule Z to figure your tax for 2010, enter the amount from your
2010 Schedule Z, Computation for Tax Year 2008, Computation A, lines 3a and
3b. If you did not use Schedule Z to figure your tax for 2010 but did for 2009,
enter the amounts from your 2009 Schedule Z, Computation for Tax Year 2008,
Computation A, lines 3a and 3b. If you did not income average in 2009 or 2010
but did in 2008, enter the amount from your 2008 FIA-40N, lines 3a and 3b.
Otherwise, enter the amount shown on your 2008 Form 40N, lines 38f and

Federal column

Oregon column

38s (if -0- or less, See INSIIUCTIONS).....uiiicieiiiieeeeeee e e 1a |

| 1) [ |

2 Enter amount from 2011 Form FIA-40, line 6; Form FIA-40N, line 10; or

FOrM FIA-40P, INE O ettt ettt e e e e e e e e e e e ee e e e e e e e e eesssaaaaaeeeeeeeeeeennens 2a

2b

3 Add lines 1 and 2 in both the federal and Oregon COIUMNS.........cccceviireeeeiieeineeee e 3a

3b

4 Recompute the Oregon percentage. Divide line 3b by line 3a
(NOt MOre than 100.090) .....ccueeeereeeeeie e s e e e e e annes 4
5 Enter deductions and modifications from line 4 of the worksheet for your

2008 OrGON FOIM 40N, N 47 ....vveeeeeeeeeeeeeeeeeeeeeeeeeeseeeeseeeseeeeeeeeeeeeseeeseseesees e seesseeseeesseeeeeeseeeeseesseeeseeseeens 5] |

6 Multiply the amount on line 5 by the recomputed Oregon percentage

Lo oI [ T= Y= TaTo =Y o =Y gl == PSP 6
7 Enter the amount from your 2008 Oregon FOrm 40N, lIN€ 48 .........cooiiiiiiiiieiiie e 7
S Yo Lo I T =Y G =T o T SRR 8
9 Line 3b Minus line€ 8. ENter the re€SUIL NEIeE ........ueeeeeiiiieeeeeeeeee e e e e e e e e e e e e e e e e e e e e annnnnnnnes 9

10 Figure the tax on line 9 using the 2008 Tax Rate Charts. Enter the amount here

and on Form FIA-40, line 8; Form FIA-40N, line 11: or FOrm FIA-40P, IN€ 10 w..v.vveeeeeoeeeeeeeeeoeeeeeeeeeeeeeeoeer. 10| | ]

Computation B. Complete if you filed Form 40P for tax year 2008.

1 If you used Schedule Z to figure your tax for 2010, enter the amount from your
2010 Schedule Z, Computation for Tax Year 2008, Computation B, lines 3a and
3b. If you did not use Schedule Z to figure your tax for 2010 but did for 2009,
enter the amounts from your 2009 Schedule Z, Computation for Tax Year 2008,
Computation B, lines 3a and 3b. If you did not income average in 2009 or 2010
but did in 2008, enter the amount from your 2008 FIA-40P, lines 3a and 3b.
Otherwise, enter the amount shown on your 2008 Form 40P, lines 38f and 38s

Federal column

Oregon column

(if -0- Or less, SEE INSIFUCTIONS) ..ceiiieeieiiie e 1a|

1| [ |

2 Enter amount from 2011 Form FIA-40, line 6; Form FIA-40N, line 10; or

FOrM FIA-40P, INE O ettt e e e e e e e e e e e e e ee e e e e e e e e eesssaaaaaeeeeeeeeeeennnns 2a

2b

3 Add lines 1 and 2 in both the federal and Oregon COIUMNS.........cccceviieeeeiieeiieeeerneeens 3a

3b

4 Recompute the Oregon percentage. Divide line 3b by line 3a

(Not MOre than 100.090) .....ceceeeririeeer e e e eeas 4 .

5 Enter the amount from your 2008 Oregon Form 40P, line 48 ..........ccovoieeeiieiinieeenineenns 5|

6 Line 3a minus line 5. ENter the reSUIt NEIe...... ... e e e e e e e e e e e e nnnnnnnes 6
7 Figure the tax on line 6 using the 2008 Tax Rate Charts ........ccco e 7

8 Multiply line 7 by the Oregon percentage on line 4. Enter the amount here and

on Form FIA-40, line 8: Form FIA-40N, line 11: or FOrM FIA-40P, IN€ 10 rvv.vveveeeeeeeeeeeeeeeeeeeoeeeeeeeeeeeeeoeer 8| | ]

Computation C. Complete if you filed Form 40 or Form 40S for tax year 2008.

1 If you used Form FIA-40 to figure your tax for 2010, enter the amount from your
2010 Form FIA-40, line 11. If you used Schedule Z to figure your tax for 2010,
enter the amount from the 2010 Schedule Z, Computation for Tax Year 2008,
Computation C, line 3. If you did not use Form FIA-40 for tax year 2010 but did
for 2009, enter the amount from 2009 Form FIA-40, line 15. If you used
Schedule Z to figure your tax, enter the amounts from your 2009 Schedule Z,
Computation for Tax Year 2008, Computation C, line 3. If you did not use
Form FIA-40 to figure your tax in 2010 or 2009 but did in 2008, enter the amount
from your 2008 Form FIA-40, line 3. Otherwise, enter the amount shown on your

Oregon column

2008 Form 40, line 28; or Form 40S, line 12 (if -0- or less, see iNStruCtions)...........cocviiieereinee e 1 | | |

150-101-161 (Rev. 12-11)

Continued on next page =
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COMPUTATION FOR TAX YEAR 2008 (continued)
Computation C (continued)

2 Enter amount from 2011 Form FIA-40, line 6; Form FIA-40N, line 10; or Oregon column

LR T TN (0] A 1T o TS N 2
R I Lo I 1T == TPV T 2 S 3
4 Figure the tax on line 3 using the 2008 Tax Tables or Tax Rate Charts. Enter the amount here
and on Form FIA-40, line 8; Form FIA-40N, line 11; or FOrm FIA-40P, liN€ 10 .......v.cooveeeeeeerereeeseeeeeseeee e 4| | ]

COMPUTATION FOR TAX YEAR 2009
Computation A. Complete if you filed Form 40N for tax year 2009.
1 If you used Schedule Z to figure your tax for 2010 enter the amounts from your
2010 Schedule Z, Computation for Tax Year 2009, Computation A, lines 3a and
3b. If you did not income average for 2010 but did in 2009 enter the amount from

your 2009 Form FIA-40N, line 3a and 3b. Otherwise, enter the amount shown on Federal column Oregon column
your 2009 Form 40N, lines 38F and 38S (if -0- or less, see instructions)............cc....... 1a| | | 1b| | |
2 Enter amount from 2011 Form FIA-40, line 6; Form FIA-40N, line 10;
OF FOIM FIA-40P, lINE O .ottt e e e e e e e e e e et e e e s aae s s ennaaeees 2a 2b
3 Add lines 1 and 2 in both the federal and Oregon ColUMNS .........cccvriiirierieeiieeeeee 3a 3b
4 Recompute the Oregon percentage. Divide line 3b by line 3a
(NOt MOre than 100.090) ...cccccciiiiee et e e e e e e e e e e e e eare e e e e e esanreeeeeesanseeeaaesnn 4 %
5 Enter deductions and modifications from line 4 of the worksheet for your
P2 0101 I @ ¢=Yo o) TN =l aa N 0 AN TR = R 5
6 Multiply the amount on line 5 by the recomputed Oregon percentage on liN€ 4 ........ccccuveieeriiiiiiecieenie e 6
7 Enter the amount from your 2009 Oregon Form 40N, iN€ 48 .........ccciiiiiiiieeiiieeeeie e 7
LS [0 N T TSI =T o o TSP 8
9 Line 3b minus line 8. Enter the reSUIt NEre ..o e e 9
10 Figure the tax on line 9 using the 2009 Tax Tables or Tax Rate Charts. Enter the amount here
and on Form FIA-40, line 12; Form FIA-40N, line 12; or FOrm FIA-40P, N€ 11 .....ov.iuieeeeeeeeeeeeeeeeeeeeeeseeseeeeneen 10| [ |
Computation B. Complete if you filed Form 40P for tax year 2009.
1 If you used Schedule Z to figure your tax for 2010 enter the amounts from your
2010 Schedule Z, Computation for Tax Year 2009, Computation B, lines 3a and
3b. If you did not income average for 2010 but did in 2009 enter the amount from
your 2009 Form FIA-40P, lines 3a and 3b. Otherwise, enter the amount shown on Federal column Oregon column
your 2009 Form 40P, lines 38F and 38S (if -0- or less, see instructions) ..................... 1a| | | 1b| | |
2 Enter amount from 2011 Form FIA-40, line 6; Form FIA-40N, line 10;
OF FOIM FIA-40P, lINE O .ot e et e e e e e e e e s e s e saae s e eraaaeees 2a 2b
3 Add lines 1 and 2 in both the federal and Oregon ColUMNS.........ccccvriiirierieeiieeeeee 3a 3b
4 Recompute the Oregon percentage. Divide line 3b by line 3a
(NOt MOYE thAN T00.096) .....v.eeeeeeeeeeeeeeeeeeeseee s es s se s eeeen s seen s eeneseas 4 %
5 Enter the amount from your 2009 Oregon Form 40P, line 47 .........ccccce i 5 | | |
6 Line 3a minus line 5. ENter the reSUIt NErre ..o e e 6
7 Figure the tax on line 6 using the 2009 Tax Tables or Tax Rate Charts .........cccoceeiieiieiiiecnee e 7
8 Multiply line 7 by the Oregon percentage on line 4. Enter the amount here
and on Form FIA-40, line 12; Form FIA-40N, line 12; or FOrm FIA-40P, IN€ 171 .....vuvuieeiereeeeeeeeseeeeee s e 8| [ |

Computation C. Complete if you filed Form 40 or Form 408 for tax year 2009.

1 If you used Form FIA-40 to figure your tax for 2010, enter the amount from 2010
Form FIA-40, line 15. If you used Schedule Z to figure your tax for 2010 enter the
amounts from your 2010 Schedule Z, Computation for Tax Year 2009, Computation
C, line 3. If you used Form FIA-40 for tax year 2009 but not for 2010, enter

the amount from 2009 Form FIA-40, line 3. Otherwise, enter the amount shown Oregon column

on your 2009 Form 40, line 28; or Form 408S, line 12 (if -0- or less, see iNStructions)..........ccceveeerenieeeniceesieeenne 1 | | |
2 Enter amount from 2011 Form FIA-40, line 6; Form FIA-40N, line 10;

OF FOIM FIA-OP, lINE O ..ottt e e ettt e e e et e e e e aa e s e e aa s e e e aaa e e e e saa s e e sana s s s sana s eesabasssessnnnssennnnnrars 2
R I Lo I 1T == TP o T N 3
4 Figure the tax on line 3 using the 2009 Tax Tables or Tax Rate Charts. Enter the amount here

and on Form FIA-40, line 12; Form FIA-40N, line 12; or FOrM FIA-40P, N€ 17 ovveeurrveeereeeeeeeeeeeeeeeeseeseeeseeseeee 4] ]

150-101-161 (Rev. 12-11) Continued on next page =
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COMPUTATION FOR TAX YEAR 2010
Computation A. Complete if you filed Form 40N for tax year 2010.
1 If you used Form FIA-40N to figure your tax for 2010, enter the amounts from your

2010 Form FIA-40N, lines 3a and 3b. Otherwise, enter the amount shown on your Federal column Oregon column
2010 Form 40N, lines 38F and 38S (if -0- or less, see instructions)........c...cccevevveerneen. 1a| | | 1b| |
2 Enter amount from 2011 Form FIA-40, line 6; Form FIA-40N, line 10; or
FOrmM FIA-40P, lIN€ O oottt e e e e e e e e e e e e e e e e e e e e eeaanaa e e eeaaeeeennes 2a 2b
3 Add lines 1 and 2 in both the federal and Oregon COIUMNS .........cceviieeeriiiiieiee e 3a 3b
4 Recompute the Oregon percentage. Divide line 3b by line 3a
(Not MOre than 100.090) ......ueeeiiee e e e e e et e e e e s enreeeeeeeesnaeeeeeeannnees 4 . %
5 Enter deductions and modifications from line 4 of the worksheet for your
2010 Oregon FOrM 40N, lINE 47 ....ooo ettt et e e st e e e s et e e ne e e e st e e e e ns e e s anne e e ene e e e anreeeannes 5
6 Multiply the amount on line 5 by the recomputed Oregon percentage on liN€ 4 .........cccoovcveviiieeeiiiie e 6
7 Enter the amount from your 2010 Oregon FOrm 40N, lIN€ 48 ........coiiiiiiiiiiiiiiee et 7
S ¥ (o I [T =TSN B=T o T PSPPSR OPRPRPPRN 8
9 Line 3b minus line 8. ENter the reSUIt NEIe ........ooo e 9
10 Figure the tax on line 9 using the 2010 Tax Rate Charts. Enter the amount here
and on Form FIA-40, line 16; Form FIA-40N, line 13; or Form FIA-40P, liN€ 12 ......coiiiiiiiieeecceeee e 10| |

Computation B. Complete if you filed Form 40P for tax year 2010.
1 If you used Form FIA-40P to figure your tax for 2010, enter the amount from the

2010 Form FIA-40P, lines 3a and 3b. Otherwise, enter the amount shown on your Federal column Oregon column
2010 Form 40P, lines 38F and 38S (if -0- or less, see instructions) ........cc..cccevevieerneen. 1a| | |1b| |
2 Enter amount from 2011 Form FIA-40, line 6; Form FIA-40N, line 10; or
FOrmM FIA-40P, lIN€ O oottt e e e e e e e e et e e e e e e e e e e ee s ananaaeeeaeeeeenees 2a 2b
3 Add lines 1 and 2 in both the federal and Oregon COIUMNS .........ccevvieeeeiiiieeiiee e 3a 3b
4 Recompute the Oregon percentage. Divide line 3b by line 3a
(NOt MOre than 100.090) .....ccueeeireeeeieiee ettt e e e sb e e enreesnneeeas 4 — . %
5 Enter the amount from your 2010 Oregon Form 40P, iN€ 47 .......c.eevviieieiieiiiiieeeieeenne 5 | | |
6 Line 3a minus line 5. ENter the reSUIt NEIe.......coo e 6
7 Figure the tax on line 6 using the 2010 Tax Rate Charts........c.coiiiieiiiiieiiie e 7
8 Multiply line 7 by the Oregon percentage on line 4. Enter the amount here and
on Form FIA-40, line 16; Form FIA-40N, line 13; or Form FIA-40P, [iIN€ 12 .....coverreiiiiiie e 8| |

Computation C. Complete if you filed Form 40 or Form 40S for tax year 2010.

1 If you used Form FIA-40 to figure your tax for 2010, enter the amount from your
2010 Form FIA-40, line 3. Otherwise, enter the amount shown on your 2010
Form 40, line 28; or Form 408, line 12 (if -0- or less, S€€ iNStrUCIONS) ........cccviiieiieiiieee e 1 | |

2 Enter amount from 2011 Form FIA-40, line 6; Form FIA-40N, line 10; or
Form FIA-40P, line 9

3 Add lines 1 and 2

4 Figure the tax on line 3 using the 2010 Tax Tables or Tax Rate Charts. Enter the amount here
and on Form FIA-40, line 16; Form FIA-40N, line 13; o FOrm FIA-40P, € 12 ..vvvvvvvveeeeeeeeeseeeeeeeseeesesess e 4 ]

Oregon column

150-101-161 (Rev. 12-11)
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Instructions for Form FIA-40N, Form FIA-40P,
and Schedule Z, for Farm Income Averaging

2011

You may elect to figure your 2011 tax by averaging, over the
previous three years (base years), all or part of your 2011
taxable farm income.

You will need copies of your original or amended Oregon
income tax returns for tax years 2008, 2009, and 2010 to
figure your tax on Form FIA-40N or Form FIA-40P. You
can obtain copies of prior years’ returns for a fee from the
Oregon Department of Revenue. You will also need tax
booklets for those years. You can download the forms and
instructions from our website or see page 4 to contact us.

Elected farm income

Your elected farm income is the amount of your taxable
income from farming that you elect to include on Form
FIA-40N or Form FIA-40P, line 2. Do not enter more than
the amount on line 1.

To figure elected farm income, first figure your taxable
income from farming. Taxable income from farming includes
all income, gains, losses, and deductions attributable to any
farming business. However, it does not include gain from
the sale or other disposition of land. Gains and losses must
be from property (other than land) regularly used by you in
the farm business for a substantial period of time. Oregon
source farm income includes income or loss received from an
Oregon farm while you were a nonresident and farm income
or loss received during any portion of the year you were an
Oregon resident.

You do not have to include all of your taxable income from
farming on Form FIA-40N or Form FIA-40P, line 2.

Your elected farm income cannot exceed your Oregon tax-
able income. Also, the portion of your elected farm income
treated as a net capital gain cannot exceed the smaller of your
total net capital gain or your net capital gain attributable to
your farming business.

If your elected farm income includes net capital gain, you
must allocate an equal portion of the net capital gain to each
of the base years.

If, for any base year, you had a capital loss that resulted in a
capital loss carryover to the next tax year, do not reduce the
elected farm income allocated to that base year by any part
of the carryover.

150-101-161 (Rev. 12-11)

Farming business

A farming business is the trade or business of cultivating
land or raising or harvesting any agricultural or horticultural
commodity. This includes:

* Operating a nursery or sod farm.

* Raising or harvesting trees bearing fruits, nuts, or other
crops.

* Raising ornamental trees (but not evergreen trees that are
more than 6 years old when severed from the roots).

* Raising, shearing, feeding, caring for, training, and manag-
ing animals.

* Leasing land to a tenant engaged in a farming business,
but only if the lease payments are based on a share of the
tenant’s production (not a fixed amount).

* Wages and other compensation you received as a share-
holder in an S corporation engaged in a farming busi-
ness.

A farming business does not include:

e Contract harvesting of an agricultural or horticultural
commodity grown or raised by someone else, or

* Merely buying or reselling plants or animals grown or
raised by someone else.

Instructions for Schedule Z

Before you can complete Schedule Z you will need the
amount from FIA-40, line 6; Form FIA-40N, line 10; or Form
FIA-40P, line 9. On Schedule Z, complete either Computa-
tion A, B, or C for each tax year. Figures from Schedule Z
are needed to complete Form FIA-40N, lines 11 through 13;
or Form FIA-40P, lines 10 through 12. If you filed Form 40N
or 40P in 2008, 2009, or 2010, complete Schedule Z for Form
FIA-40, lines 8, 12, and 16.

If you were a part-year resident or a nonresident for 2008,
2009, or 2010 and if your income after subtractions for either
federal or Oregon was zero or less for any of these three tax
years, use the worksheets below to figure the amount to
enter on Schedule Z, Computation A or B, line 1. If you were
a full year resident with taxable income that was -0- or less
for 2008, 2009, or 2010, use the worksheets below to figure
the amount to enter on Schedule Z, Computation C, line 1.

NOL means net operating loss and applies to the year of the
actual loss. NOLD means net operating loss deduction and
applies to the year to which the NOL is carried.
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2008 Taxable Income Worksheet Federal (a) Oregon (b) 7. 1f you had an NOL for 2008, Federal (a) Oregon (b)
Part-Year or Nonresident Return for 2008 enter it as a positive amount
1. Fieure income after sub- here. Otherwise, enter the
S st portion (if any) of the NOLD
tractions, for federal and
Oregon, from your 2008 carryovers and carrybacks
s to 2008 that were not used
Form 40N or Form 40P . .
. o in 2008 and were carried to
without limiting it to -0-.
tax years after 2008 as a
Include any NOLD carry- Z
. positive amount here............cccoooieinnnn. 7
overs or carrybacks if you )
did not have a NOL in 8. Add lines 5, 6, and 7. Enter
2008. Do not include any the result here, and on your
NOLD carryover or carry- 2011 Schedule Z, Tax Year
back from other years if 2008, Computation C, line 1 .......c.cccoceueee. 8
you had a NOL in 2008.
Enter the result here.................. la 1b 2009 Taxable Income Worksheet
2.If there is a loss on your 2008 Part-Year or Nonresident Return for 2009
federal Schedule D, line 21, 9. Figure income after
add that loss (as a positive subtractions, for federal and
amount) and your 2008 capital Oregon, from your 2009
loss carryover to 2009. Subtract Form 40N or Form 40P
from that sum the amount of without limiting it to -0-.
the loss on your 2008 federal Include any NOLD carry-
Schedule D, line 16. Enter overs or carrybacks if you
the result here ..........ccccvvvvnn. 2a 2b did not have a NOL in 2009.
3. If you had an NOL for 2008 Do not include any NOLD
for federal or Oregon, or both, carryover or carryback from
enter amounts as a positive other years if you had a
number in the appropriate NOL in 2009. Enter the
column. Otherwise, enter as a result here.......cccooveeveevieviecneennn, 9a 9
positive amount the portion 10. If there is a loss on your
(if any) of the NOLD carryovers 2009 federal Schedule D,
and carrybacks to 2008 that were line 21, add that loss (as a
not used in 2008 and were positive amount) and your 2009
carried to tax years after 2008.. 3a 3b capital loss carryover to 2010.
4. Add lines 1, 2, and 3 Subtract from that sum the
for each column. Enter the amount of the loss on your
result here and on your 2011 2009 federal Schedule D, line
Schedule Z, Tax Year 2008, 16. Enter the result here............ 10a 10b
Computation A or B, line 1 ...... 4a 4b 11. If you had an NOL for 2009
Full-Year Return for 2008 for federal or Oregon, (?r.both,
enter amounts as a positive
5. Figure the taxable income from number in the appropriate
your 2008 tax return without column. Otherwise, enter as
limiting it to -0-. Include any a positive amount the portion
NOLD carryovers or carrybacks (if any) of the NOLD carry-
if you did not have a NOL in overs and carrybacks to 2009
2008. Do not include any NOLD that were not used in 2009
carryover or carryback from and were carried to tax years
other years if you had a NOL after 2009 ......oooeveceseeerreineree 11a 11b
in 2008. Enter the result here........................ 5 12. Add lines 9, 10, and 11.
6. If there is a loss on your 2008 Enter the result here and on
federal Schedule D, line 21, your 2011 Schedule Z, Tax
add that loss (as a positive Year 2009, Computation A
amount) and your 2008 capital OF B, line T.eeeeuumereeeeerscerreeennnnne 12a 12b
loss carryover to 2009. Subtract
from that sum the amount of
the loss on your 2008 federal
Schedule D, line 16. Enter
the result here .......c.ococivivniiinniie, 6
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Full-Year Return for 2009

Federal (a) Oregon (b)

19. If you had an NOL for

Clear This Page

Federal (a) Oregon (b)

13. Figure the taxable income
from your 2009 tax return
without limiting it to -0-.
Include any NOLD carry-
overs or carrybacks if you
did not have a NOL in 2009.
Do not include any NOLD
carryover or carryback from
other years if you had a NOL

in 2009. Enter the result here....................

14. If there is a loss on your
2009 federal Schedule D,
line 21, add that loss (as a
positive amount) and your
2009 capital loss carryover
to 2010. Subtract from that
sum the amount of the
loss on your 2009 federal
Schedule D, line 16. Enter

the result here ......cccooovveeiivieeciiceeeee

15. If you had an NOL for 2009,
enter it as a positive amount
here. Otherwise, enter the
portion (if any) of the NOLD
carryovers and carrybacks to
2009 that were not used in
2009 and were carried to tax
years after 2009 as a positive

AMOUNE NeTe ..o,

16. Add lines 13, 14, and 15.
Enter the result here, and on
your 2011 Schedule Z, Tax Year

2009, Computation C, line 1 ....................

2010 Taxable Income Worksheet
Part-Year or Nonresident Return for 2010

17. Figure income after sub-
tractions, for federal and
Oregon, from your 2010
Form 40N or Form 40P
without limiting it to -0-.
Include any NOLD carry-
overs or carrybacks if you
did not have a NOL in
2010. Do not include any
NOLD carryover or carry-
back from other years if
you had a NOL in 2010.
Enter the result here.................. 17a

18. If there is a loss on your
2010 federal Schedule D,
line 21, add that loss (as a
positive amount) and your
2010 capital loss carryover
to tax year 2011. Subtract
from that sum the amount
of the loss on your 2010
federal Schedule D, line
16. Enter the result here............ 18a
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17b

18b

20.

2010 for federal or Oregon,
or both, enter amounts as
a positive number in the
appropriate column.
Otherwise, enter as a
positive amount the
portion (if any) of the
NOLD carryovers and
carrybacks to 2010 that
were not used in 2010 and
were carried to tax years
after 2010 ...ocoeeeeviniiiiicene 19a 19b

Add lines 17, 18, and 19.

Enter the result here

and on your 2011 Schedule

Z, Tax Year 2010,

Computation Aor B, line 1 ...... 20a 20b

Full Year Return for 2010

21.

22.

23.

24.

Figure the taxable income
from your 2010 tax return
without limiting it to -0-.
Include any NOLD carry-
overs or carrybacks if you
did not have a NOL in
2010. Do not include any
NOLD carryover or carry-
back from other years if
you had a NOL in 2010.
Enter the result here..........ccccoceviiinnnn 21

If there is a loss on your

2010 federal Schedule D,

line 21, add that loss (as a

positive amount) and your

2010 capital loss carryover

to 2011. Subtract from that

sum the amount of the loss

on your 2010 federal

Schedule D, line 16. Enter

the result here .......cocoeoeinniiiiiie 22

If you had an NOL for

2010, enter it as a positive

amount here. Otherwise,

enter the portion (if any)

of the NOLD carryovers

and carrybacks to 2010

that were not used in

2010 and were carried to

tax years after 2010 as a

positive amount here..........c.cocoevvvrnnenne 23

Add lines 21, 22, and 23.

Enter the result here,

and on your 2011 Schedule Z,

Tax Year 2010, Computation

CoHNE T e 24



Example: John Farmington owns a farm in Ontario, Oregon
but is a resident of Idaho. John files as a nonresident for
Oregon each year. John did not use farm income averaging
for 2008, 2009, or 2010. For tax year 2011, John has elected
farm income of $18,000 on line 2 of Form FIA-40N. His 2008
income after subtractions shown on line 38 of Form 40N
is $25,906 in the federal column and $6,150 in the Oregon
column.

John had a NOL for tax year 2009 of $22,950 for Oregon only,
which he elected to carryback five years. Of the $22,950 loss,
$9,000 was carried back to tax year 2008 and completely
absorbed. John combines the $9,000 NOLD with his Oregon
income after subtractions of $6,150. The result is a negative
$2,850 and is entered in the Oregon column on line 1(b) of
the 2008 taxable income worksheet. John enters $25,906 in
the federal column on line 1(a) of the 2008 worksheet.

When John filed his 2008 federal tax return, he had a $3,000
net capital loss deduction on Schedule D, line 21 (which was
also entered on Form 1040, line 13), a $7,000 loss on Sched-
ule D, line 16, and a $4,000 capital loss carryover to 2009.
The capital losses are not Oregon source. Since the NOL is
for Oregon only, no adjustment is necessary for the capital
loss deduction or for the capital loss carryover to 2009. John
enters -0- in both columns on line 2 of the 2008 worksheet.

John had no net operating losses for tax year 2008 for either
federal or Oregon. Because the NOL from 2009 is completely
absorbed in 2008, there is no carryover to tax years after 2008.
John enters -0- in both columns on line 3 of the worksheet.
John adds the amounts on lines 1, 2, and 3, and enters the
result, a negative $2,850, on line 4b of the worksheet. John
adds -0- to the $25,906 and enters the result, a positive
$25,906, on line 4a of the worksheet. These figures represent
John’s recomputed federal and Oregon income after subtrac-
tions for tax year 2008. John enters both of these figures on
Schedule Z, Computation A for tax year 2008, line 1, in the
federal and Oregon columns.

For tax year 2009, John’s income after subtractions is $10,850
for federal and a negative $27,250 for Oregon. John enters
$10,850 on line 9a and a negative $27,250 on line 9b of the
2009 worksheet.

150-101-161 (Rev. 12-11)

John had a $3,000 net capital loss deduction on his 2009
Schedule D, line 21, and a $7,000 loss on Schedule D, line
16, the carryover from 2008 to 2009. Because the NOL is for
Oregon only, no adjustment is necessary on line 10a and no
adjustment is made on line 10b since the capital loss deduc-
tion is not Oregon source. John enters -0- on lines 10a and
10b of the 2009 worksheet. John enters -0- on line 11a and the
Oregon only NOL of $22,950 on line 11b of the worksheet.

In the federal column on line 12a, John enters a positive
$10,850. For the Oregon column, John adds the $22,950 on
line 11b and the negative $27,250 on line 9b of the worksheet
and enters a negative $4,300 on line 12b. These figures rep-
resent John’s recomputed federal and Oregon income after
subtractions for tax year 2009. John enters both of these fig-
ures on Schedule Z, Computation A, for tax year 2009, line
1, in the federal and Oregon columns.

For tax year 2010, John’s income after subtractions is not
negative in either the federal or Oregon columns. Therefore,
John can complete Schedule Z without using the worksheets.

Have questions? Need help?

General tax information................... www.oregon.gov/DOR
Salem ..o 503-378-4988
Toll-free from an Oregon prefix.................. 1-800-356-4222

Asistencia en espafol:

En Salem o fuera de Oregon...........ccccccuueee. 503-378-4988
Gratis de prefijo de Oregon...............c.c....... 1-800-356-4222

TTY (hearing or speech impaired; machine only):

Salem area or outside Oregon ....................... 503-945-8617
Toll-free from an Oregon prefix.................. 1-800-886-7204

Americans with Disabilities Act (ADA): Call one of the help
numbers above for information in alternative formats.
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