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E-file your Michigan Business Tax return.

See pages 2 and 7 for more
information, or visit the E-file Web site.

www.Milfastfile.org

Find Michigan tax forms online at www.michigan.gov/taxes.

This booklet is intended as a guide to help complete the Michigan Business Tax return.
It does not take the place of law.



File with confidence. E-file.

4 [t’s Accurate. E-filed returns have much less chance of error
compared to paper returns. The computer program checks for math

errors before the return is accepted, and detailed explanations
pinpoint the location of any errors in the return.

4 It’s Convenient. Prepare and submit your Michigan
Business Tax (MBT) return electronically using software
approved by the Michigan Department of Treasury, and
receive electronic proof from both the Internal Revenue
Service and State of Michigan that your returns were
accepted.

4+ It’s Secure. Only tax preparers and their clients
see the returns. Confidential information is protected = \\

‘Mlfastfile.org

MBT e-file Mandate

Michigan has an enforced MBT e-file mandate. Software developers producing MBT tax preparation software
and computer-generated forms must support e-file for all eligible Michigan forms that are included in their
software package. All eligible MBT returns prepared using tax preparation software or computer-generated
forms must be e-filed.

Treasury will be enforcing the MBT e-file mandate. The enforcement includes not processing computer-
generated paper returns that are eligible to be e-filed. A notice will be mailed to the taxpayer, indicating that
the taxpayer’s return was not filed in the proper form and content and must be e-filed. Payment received with a
paper return will be processed and credited to the taxpayer’s account even when the return is not processed.

For more information about MBT e-file, visit the Web site www.MIIfastfile.org.

E-file Software Companies

A list of e-file software companies is available on the Web site www.MlIfastfile.org. Select “Business
Taxpayer,” then “Michigan Business Tax E-File,” and look under “Choosing a Tax Preparation Software.”

Treasury and the State of Michigan do not endorse or warrant these companies or their products or services. The decision
to use or not to use any of these products and services will not result in any special treatment from Treasury.



January 2012

Dear Taxpayer:

Enclosed are forms and instructions needed to file your 2011 Michigan
Business Tax (MBT) annual return.

Some of the forms and instructions in this booklet have been changed from
previous years. For more information on form updates, special instructions
for Fiscal Filers, and Helpful Hints for Completing an MBT return, please
see page 4 of this instruction booklet.

If you have questions about your MBT obligations, please call the Michigan
Department of Treasury’s Customer Contact Division at (517) 636-6925, or
visit www.michigan.gov/mbt.

Sincerely,

Glenn R. White
Deputy State Treasurer,
Tax Administration
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Important Information for 2011

Michigan Business Tax (MBT) Instruction
Differences for Calendar, Fiscal Year Filers

This MBT booklet includes forms and instructions designed
for the calendar year 2011, and for the portion of the tax year
in 2011 for financial institutions with a federal fiscal year
beginning in 2011 and ending in 2012. All filers should read the
instructions carefully.

NOTE: Per Public Act 39 of 2011, the Corporate Income Tax
(CIT) replaces the MBT for most taxpayers effective January 1,
2012. After that date, the MBT continues as the MBT election.

The MBT election enables a taxpayer with certain types of
certified or awarded MBT credits to continue using those
credits once the CIT is in place. A financial institution with a
federal fiscal year beginning in 2011 and ending in 2012 must
file two short-period returns, one to report its final 2011 MBT
liability, for the period from the beginning of its 2011-12 fiscal
year through December 31, 2011, and the other to report either
its initial CIT liability, for the period from January 1, 2012, to
the ending of its 2011-12 fiscal year, or, for taxpayers electing to
continue MBT to claim certain certified credits, a 2012 MBT
return for the period from January 1, 2012, to the ending of
its 2011-12 fiscal year. If the taxpayer is not subject to the CIT
and does not have a certified credit or does not elect to remain
under the MBT election, that taxpayer will not have a business
tax liability for the period beginning January 1, 2012.

This year the completion of some forms will vary depending
on whether the taxpayer is a fiscal year filer. These fiscal filer
differences are detailed in the “2011 Supplemental Instructions
for Fiscal MBT Filers — Financial Institutions” later in this
booklet.

Helpful Hints for Completing an MBT Return

MBT UBG Combined Filing Schedule for Financial
Institutions (Form 4752)

Members of a UBG will report their data on Form 4752. Once
all member data is combined and eliminations are calculated,
these final figures will carry to Form 4590. All credits claimed
on Form 4752 must be supported by the applicable forms and
these forms must be included when filing the return.

UBG members may have different tax year-ends. The
combined return must include each member whose tax year
ends with or within the tax year of the Designated Member
(DM).

Estimates

All estimated payments, extension payments, and tax returns

must be filed under the UBG’s DM.

If making estimated payments by Electronic Funds Transfer
(EFT), the associated vouchers are not required to be
submitted.

Amended Returns

To amend a current or prior year annual return, complete the
Form 4590 that is applicable for that year, check the box in the
upper-right corner of the return, and attach a separate sheet
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explaining the reason for the changes. Include an amended
federal return or a signed and dated Internal Revenue Service
(IRS) audit document. Include all schedules filed with the
original return, even if not amending that schedule. Enter
the figures on the amended return as they should be. Do not
include a copy of the original return with your amended return.

Changes for Disregarded Entities

Public Act 305 was enacted into law on December 27, 2011,
to add Michigan Compiled Law 208.1512 to the MBT. This
section provides three different rules for the filing requirements
of an entity that is disregarded for federal purposes:

* The general rule provides that a person that is disregarded
for federal income tax purposes must be classified as a
disregarded entity for MBT purposes.

» However, if a person that is disregarded for federal income
tax purposes has already filed separately for its 2008, 2009, or
2010 MBT tax years in either an original 2008, 2009, or 2010
MBT return filed prior to January 1, 2012, or in an amended
2008, 2009, or 2010 MBT return filed prior to December 1,
2011, that person may continue to file separately in those
years — it does not have to amend those returns. (A person
that is disregarded for federal income tax purposes that did not
file as a separate entity for the 2008, 2009, or 2010 tax year in
either an original return filed before January 1, 2012, or in an
amended return prior to December 1, 2011, is not entitled to file
as a separate entity for its 2008, 2009, or 2010 tax year.)

» For the 2011 MBT tax year, a person that is disregarded for
federal income tax purposes that has already filed separately
for its 2010 MBT tax year in either an original MBT return
filed prior to January 1, 2012, or in an amended MBT return
filed prior to December 1, 2011, may also file separately for its
2011 MBT tax year.

Accelerated Credits in 2012

A taxpayer with a certificated credit under section 435
(Historic) or 437 (Brownfield) of the Michigan Business
Tax Act (MBTA), which certificated credit or any unused
carryforward may be claimed in a tax year ending after
December 31, 2011, may elect to pay the tax imposed by the
MBTA in the tax year in which that certificated credit may
be claimed in lieu of the CIT. If a person with a certificated
credit under section 435 or 437 that elects to pay the MBT is a
member of a Unitary Business Group (UBG), the Designated
Member of the UBG, and not the member, shall file a UBG
return and pay the tax, if any, under the MBTA and claim that
certificated credit.

For a tax year beginning after December 31, 2011, if
a certificate of completion, assignment certificate, or
component completion certificate is issued under section 437
to a taxpayer, or if a certificate of completed rehabilitation,
assignment certificate, or reassignment certificate is
issued under section 435 to a taxpayer, beginning on and
after January 1, 2012, the taxpayer may elect to claim an
accelerated refund for 90 percent of the amount of that
certificate.



If section 437 or 435 provides that payment of a credit will be
made over a period of years or limits the annual amount of a
payment, an accelerated refund may only be claimed for the
amount payable in the year claimed.

However, a taxpayer claiming the Special Consideration
Historic Preservation Credit under section 435(20) may elect to
claim an accelerated refund for the balance of the credit, but
the amount of that refund shall be equal to 86 percent of the
amount of the credit.

For more details, see the 2012 Request for Reduced Refundable
Credit Payout for the Brownfield Redevelopment Credit and
Historic Preservation Credit (Form 4889). Michigan Tax Forms
are online at www.michigan.gov/taxes. An accelerated credit
refund will be paid within 60 days after Form 4889 is filed.

Brief Overview of the CIT

The CIT takes effect January 1, 2012, and replaces the MBT,
except for certain businesses that wish to retain certain
certificated credits. Among the highlights of the CIT:

o The CIT applies only to C Corporations, entities
taxed as C Corporations for federal income tax purposes,
financial institutions and insurance companies.

o Individuals and flow-through entities, including
partnerships, S Corporations, and trusts, are not subject to
the CIT. However, flow-through entities may be subject to
Flow-Through Withholding.

o For the 2012 tax year, fiscal year taxpayers will
be granted an automatic extension to file the annual
return to April 30, 2013, regardless of whether
they are filing a CIT return or an MBT election
return. However, an extension of time to file is not
an extension of time to pay. An extension request form
need not be filed unless required to transmit payment
of any tax that would be due with the annual return. The
annual return tax due must be paid by the original due
date, which is the last day of the fourth month after the end
of the fiscal year.

o Taxpayers will be required to file quarterly estimated
returns as well as an annual return.

o Annual payments will still be due on the prescribed
due date of the annual return.

o The CIT is equal to 6 percent of the CIT tax base after
allocation or apportionment.

o The only credit available for Standard Taxpayers
under the CIT is the Small Business Alternative Credit.
Insurance companies may claim the Workers’ Disability
Supplemental Benefit (WDSB) Credit if eligible.

o An entity that has received, has been approved to
receive, or has been assigned certain certificated tax
credits under MBT may elect to continue to file and pay
under the MBT in lieu of the CIT. This election must be
made when the return is filed for the first tax period
beginning after 2011.

o Estimated payments will still be due on the prescribed
due dates for quarterly estimated returns.

For more information on the CIT, go online to

www.michigan.gov/taxes.

Overview of Flow-Through Withholding

o Flow-through entities with non-resident individual
owners must withhold tax on the distributive share of
each non-resident individual owner. Beginning in 2012,
flow-through entities with more than $200,000 of business
income reasonably expected to accrue, after allocation or
apportionment, will be required to withhold a tax on the
distributive share of each owner that is a C Corporation or
flow-through entity.

o The flow-through entities will be required to file four
quarterly returns and an annual return.

o There will be no extensions granted to flow-through
entities for their FTW Quarterly Return (Form 4917).
However, fiscal year taxpayers will be granted an
automatic extension until February 28, 2013, for their flow-
through withholding annual reconciliation return for the
2012 portion of their 2011-12 federal tax year.



2011 General Information for Financial Institutions

Standard Taxpayers and Insurance Companies: See the Michigan Business Tax (MBT) Instruction Booklet for Standard Taxpayers
(Form 4600) or the MBT Instruction Booklet for Insurance Companies (Form 4592) at www.michigan.gov/taxes.

Fiscal Year Filers: See “Supplemental Instructions for Fiscal MBT Filers — Financial Institutions” on page 33.

This booklet is intended as a guide to help complete the MBT
return. It does not take the place of the law.

Who Files a Financial Return?

File an MBT Annual Return for Financial Institutions
(Form 4590) if the taxpayer is any of the following:

* A bank holding company, a national bank, a state chartered
bank, an office of thrift supervision chartered bank or thrift
institution, or a savings and loan holding company other than
a diversified savings and loan holding company as defined
in 12 United States Code (USC) 1467a(a)(1)(F) or a federally
chartered Farm Credit System institution.

* Any person, other than an insurance company subject to
the tax imposed under Chapter 2A of the MBT Act, who is
directly or indirectly owned by an entity described above
and is a member of the Unitary Business Group (UBG). (See
the definition of UBG in the “UBGs and Combined Filing”
section of this General Information.) This generally refers to
all non-insurance taxpayers that are owned by and unitary with
financial institutions.

* A UBG consisting of entities described above.

If the taxpayer is not any of the above, check to see if filing
either the Insurance Company Annual Return for Michigan
Business and Retaliatory Taxes (Form 4588) or the MBT
Annual Return (Form 4567) for standard filers is required.

Using This Booklet

This MBT financial institution booklet includes forms and
instructions for financial institutions. These forms are designed for
calendar year 2011 and for the 2011 short-year of a fiscal filer with
a federal tax year ending in 2012.

Fiscal Year Filer: See “Supplemental Instructions for Fiscal
MBT Filers — Financial Institutions” on page 33.

Read the General Information first. It is recommended that
taxpayers and tax preparers also briefly review the instructions
for all forms.

Overview of MBT for Financial Institutions

Every financial institution with nexus in Michigan is subject to
a franchise tax. The franchise tax is imposed upon the tax base
of the financial institution after allocation or apportionment to
Michigan at the rate of 0.235 percent.

In addition, there is an annual surcharge imposed at the rate of
23.4 percent.

NOTE: Trust-only banks do not pay a surcharge.

Nonrefundable and refundable credits are available for financial
institutions to help reduce the initial MBT liability. This
includes a limited allowance for Single Business Tax (SBT)
credit carryforwards.
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These forms are available online at www.michigan.gov/taxes.
Nonrefundable Credits:

* SBT Credit Carryforwards (claimed on SBT Credit
Carryforwards (Form 4569))

* Compensation Credit (claimed on MBT Credits for
Compensation, Investment, and Research and Development
(Form 4570))

* Renaissance Zone Credit (claimed on MBT Renaissance
Zone Credit Schedule (Form 4595))

* Brownfield Redevelopment Credit (calculated on MBT
Election of Refund or Carryforward of Credits (Form 4584))

* Individual or Family Development Account Credit (claimed
on MBT Miscellaneous Nonrefundable Credits (Form 4573))

* Historic Preservation Credit (reported on Michigan Historic
Preservation Tax Credit (Form 3581))

* Film Infrastructure Credit (as assignee only).
Refundable Credits:

* Michigan Economic  Growth  Authority (MEGA)
Employment Tax Credit (claimed on MBT Refundable Credits
(Form 4574))

» Historic Preservation Credit (reported on Form 3581)

* MEGA Photovoltaic Technology Credit (as assignee only)

» Brownfield Redevelopment Credit (calculated on Form 4584)
* Film Production Credit (as assignee only).

Filing CIT Quarterly Tax Estimates for 2012

Michigan Business Tax ends for most taxpayers on December
31, 2011. A new Corporate Income Tax (CIT) begins January
1, 2012 for most taxpayers.

If estimated liability for the year is reasonably expected to
exceed $800, a taxpayer must file estimated returns either
monthly or quarterly. Payments can be made with either of the
following returns:

* Michigan Corporate Income Tax Quarterly Return (Form
4913), or

* Combined Return for Michigan Taxes (Form 160) (if
registered for Sales, Use, and Withholding Taxes).

If paying quarterly with Form 160 or Form 4913, estimates
are due by the 15th of the month following the end of
the quarter. If paying monthly using Form 160, monthly
payments are due by the 20th day of the month. For example,
a taxpayer may file monthly estimated tax payments using
Form 160 on February 20, March 20, and April 20 rather than
a single quarterly payment on April 15 provided the combined
estimated tax payments for those months are calculated
using the instructions provided with the form. For taxpayers
electing to make monthly remittances by Electronic Funds
Transfer (EFT) where the requirement to file a paper Form
160 has been waived, estimates are due by the 20th day of



the month following the month’s end. The estimates for the
quarter must also reasonably approximate the liability for the
quarter.

NOTE: Your debit transaction will be ineligible for EFT if the
bank account used for the electronic debit is funded or otherwise
associated with a foreign account to the extent that the payment
transaction would qualify as an International ACH Transaction
(TAT) under NACHA Rules. Contact your financial institution for
questions about the status of your account. Contact the Michigan
Department of Treasury’s (Treasury) EFT Unit at (517) 636-6925
for alternate payment methods.

The estimated payment made with each quarterly return must
be computed on the following:

* the actual CIT liability for the quarter, or 25 percent of the
estimated total liability if paying a CIT liability, or

* the actual Business Income Tax and Modified Gross
Receipts Tax for the quarter, or 25 percent of the estimated

annual total liability, plus the surcharge imposed, if continuing
to file MBT in 2012.

To avoid interest and penalty charges, estimated payments must
equal at least 85 percent of the total liability for the tax year
and the amount of each estimated payment must reasonably
approximate the tax liability for that quarter. If continuing
to file MBT and the prior year’s tax under the MBT Act,
including surcharge, is $20,000 or less, estimated tax may be
based on the prior year’s total tax liability paid in four equal,
timely installments. (“Four equal installments” describes the
minimum pace of payments that will satisfy this safe harbor.
Payments at a more accelerated pace also will qualify.) If the
prior year’s tax liability was reported for a period less than 12
months, this amount must be annualized for purposes of both
the $20,000 ceiling and calculating the quarterly payments due
under this method.

NOTE: For those continuing to file MBT, reliance on the
tax liability of the prior year as a means to avoid interest and
penalty charges is only allowed if you had business activity in
Michigan in that prior year. A return must be filed to establish
the tax liability for that prior year, even if gross receipts in the
prior year were less than $350,000. In addition, if your business
was not in existence in the preceding year, no safe harbor
exists. In such a case, estimates must be based on the MBT
liability for the current year. For those filing CIT, there is no
safe harbor in this first year. The estimates must equal at least
85 percent of the total liability as stated above.

Amending Estimates

If, after making payments, the estimated tax is substantially
different than originally estimated, recompute the tax and
adjust the payment in the next quarter.

Electronic Filing of MBT Returns

Michigan has an enforced MBT e-file mandate. Software
developers producing MBT tax preparation software and
computer-generated forms must support e-file for all eligible
Michigan forms that are included in their software package.
All eligible MBT returns prepared using tax preparation
software or computer-generated forms must be e-filed.

Treasury will be enforcing the MBT e-file mandate. The
enforcement includes not processing computer-generated paper
returns that are eligible to be e-filed. A notice will be mailed to
the taxpayer, indicating that the taxpayer’s return was not filed
in the proper form and content and must be e-filed. Payment
received with a paper return will be processed and credited to
the taxpayer’s account even when the return is not processed.

Treasury will not process computer-generated paper returns
that are eligible to be e-filed. A notice will be mailed to the
taxpayer indicating the return was not filed in the proper form
and content and must be e-filed.

Treasury will continue to accept certain Portable Document
Format (PDF) attachments with MBT e-filed returns. A
current list of defined attachments is available in the MBT
“Electronic Filing Tax Preparer Handbook,” which is available
on Treasury’s Web site at www.MlIfastfile.org by selecting
“Business Taxpayer,” then “Michigan Business Tax E-File,” and
looking under “Tax Preparer Resources.” Follow your software
instructions for submitting attachments with an e-filed return.

If the MBT return includes supporting documentation or
attachments that are not on the predefined list of attachments, the
return can still be e-filed. Follow your software instructions for
including additional attachments. The tax preparer or taxpayer
should retain file copies of all documentation or attachments.

For more information and program updates, including exclusions
from e-file, visit the e-file Web site at www.MIfastfile.org.

The taxpayer may be required to e-file its federal return. Visit
the Internal Revenue Service (IRS) Web site at www.irs.gov
for more information on federal e-file requirements and the IRS
Federal/State Modernized e-File (MeF) program.

Complete Federal Tax Forms First

Before preparing MBT returns, complete all federal tax forms.
These forms may include:

¢ Fiduciaries—U.S. Form 1041, 1065, and related Schedules C,
C-EZ,D, E, K, 4797, and 8825.

* Corporations—U.S. Form /120, 1120-S, and Schedules D, K,
851, 940, 4562, 4797, and 8825.

* Limited Liability Companies (LLCs)—federal forms listed
above, depending on how federal returns have been filed.

Reference these federal forms to complete Form 4590.

Copies of certain pages from these federal forms must also be
attached to the annual return filed. See the instructions for Form
4590 for further details.

Completing Michigan Forms

Treasury captures the information from paper MBT returns
using an Intelligent Character Recognition process. If
completing a paper return, avoid unnecessary delays caused
by manual processing by following the guidelines below so the
return is processed quickly and accurately.

» Use black or blue ink. Do not use pencil, red ink, or felt tip
pens. Do not highlight information.



* Print using capital letters (UPPER CASE). Capital letters
are easier to recognize.

* Print numbers like this: 0/2345678. Do not put a slash
through the zero (&) or seven ( 7).

* Fill check boxes with an [X]. Do not use a check mark [ v ].

* Leave lines/boxes blank if they do not apply or if the
amount is zero, unless otherwise instructed.

¢ Do not enter data in boxes filled with Xs.

* Do not write extra numbers, symbols, or notes on the
return, such as cents, dashes, decimal points (excluding
percentages), or dollar signs, unless otherwise instructed.
Enclose any explanations on a separate sheet unless instructed
to write explanations on the return.

* Date format, unless otherwise specified, should be in the
following format: MM-DD-YYYY. Use dashes (-) rather than
slashes (/).

* Enter phone numbers using dashes (e.g., 517-555-5555); do
not use parentheses.

» Stay within the lines when entering information in boxes.

* Report losses and negative amounts with a negative sign
in front of the number (do not use parentheses). For example, a
loss in the amount of $22,459 should be reported as -22,459.

* Percentages should be carried out four digits to the right
of the decimal point. Do not round percentages. For example,
24.154266 percent becomes 24.1542 percent. When converting
a percentage to a decimal number, carry numbers out six
digits to the right of the decimal point. For example, 24.154266
percent becomes 0.241542.

* Report all amounts in whole dollars. Round down
amounts of 49 cents or less. Round up amounts of 50 cents or
more. If cents are entered on the form, they will be treated as
whole dollar amounts.

Suggested Order of Analysis and Preparation of
an MBT Annual Return

First, determine whether the taxpayer has nexus with Michigan.
Nexus is a legal term that expresses whether a taxpayer has
sufficient connection to Michigan to justify subjecting the
taxpayer to Michigan tax. If there is any question about
the existence of nexus for MBT purposes, see Revenue
Administrative Bulletins (RABs) 2007-6 and 2008-4 for further
guidance. These RABs can be found on the Treasury Web site
at www.michigan.gov/taxes. (Click on the “Reference Library”
link on the left side of the page.)

For a taxpayer using Form 4590, first complete lines 1 through
26, which is sufficient to calculate total liability before all
credits. At that point, if any nonrefundable credits will be
claimed, begin the MBT Nonrefundable Credits Summary
(Form 4568), which serves several important functions:

« Acts as a checklist of nonrefundable credits

¢ Identifies the order in which nonrefundable credits must be
claimed

* Identifies the form on which each nonrefundable credit is
calculated

» Tracks tax liability as it is reduced by each credit in proper
order
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 Identifies (where applicable) the point at which tax liability
reaches zero and no further nonrefundable credits may be
claimed in the current filing period.

Complete Form 4568 from top to bottom. For each credit the
taxpayer qualifies for, calculate the credit as identified on the
appropriate form and bring the result back to the appropriate
line on Form 4568.

After total nonrefundable credits are determined on Form 4568,
line 40, carry the figure to Form 4590, line 27. The lines
following are straightforward, but take care to consider any
available refundable credits on Form 4590, Part 2.

Further General Guidance

For purposes of MBT, person means an individual, firm, bank,
financial institution, insurance company, limited partnership,
limited liability partnership, copartnership, partnership, joint
venture, association, corporation, S corporation, LLC, receiver,
estate, trust, or any other group or combination of groups acting
as a unit.

A taxpayer includes a single person or a UBG liable for tax,
interest, or penalty. A UBG must file a combined MBT return
(addressed in the “UBGs and Combined Filing” section of this
General Information).

LLC. An LLC is classified for MBT purposes according to its
federal tax classification. The following terms, whenever used in
MBT forms, instructions, and statute, include LLCs as indicated:

* S Corporation includes an LLC federally taxed as an
S Corporation, and a member of this LLC is a shareholder.

* C Corporation includes an LLC federally taxed as a
C Corporation, and a member of this LLC is a shareholder. A
member or other person performing duties similar to those of
an officer in a true corporation is an officer in this LLC.

NOTE: In this booklet, the term “corporation,” used without a
C or S, generally refers to both types.

NOTE: In general, a person that is a disregarded entity for
federal tax purposes, including a single member LLC or Q-Sub,
must file as if it were a sole proprietorship if owned by an
individual, or a branch or division if owned by another business
entity. However, a person that is disregarded for federal income
tax purposes and that has already filed separately for its 2010
MBT tax year in either an original MBT return filed prior to
January 1, 2012, or in an amended MBT return filed prior to
December 1, 2011, may also file separately for its 2011 MBT tax
year. A federally disregarded entity that files MBT as a distinct
entity is classified for MBT purposes according to the federal
tax classification of its owner. A federally disregarded LLC or
Q-Sub that files MBT as a distinct entity is classified for MBT
purposes according to the federal tax classification of its owner.

Public Act 305 was enacted into law on December 27, 2011,
to add Michigan Compiled Law 208.1512 to the MBT. This
section provides three different rules for the filing requirements
of an entity that is disregarded for federal purposes:

* The general rule provides that a person that is disregarded
for federal income tax purposes must be classified as a
disregarded entity for MBT purposes.



* However, if a person that is disregarded for federal income
tax purposes has already filed separately for its 2008, 2009, or
2010 MBT tax years in either an original 2008, 2009, or 2010
MBT return filed prior to January 1, 2012, or in an amended
2008, 2009, or 2010 MBT return filed prior to December 1,
2011, that person may continue to file separately in those
years — it does not have to amend those returns. (A person
that is disregarded for federal income tax purposes that did
not file as a separate entity for the 2008, 2009, or 2010 tax
year in either an original return filed before January 1, 2012,
or in an amended return prior to December 1, 2011, is not
entitled to file as a separate entity for its 2008, 2009, or 2010
tax year.)

» For the 2011 MBT tax year, a person that is disregarded for
federal income tax purposes that has already filed separately
for its 2010 MBT tax year in either an original MBT return
filed prior to January 1, 2012, or in an amended MBT return
filed prior to December 1, 2011, may also file separately for its
2011 MBT tax year.

Fiduciaries filing for Trusts engaged in business activity must
file an MBT return and report the total business activity.

UBGs and Combined Filing

NOTE: UBGs are addressed below, in general. In the
instructions for each form, “Special Instructions for Unitary
Business Groups” are located directly before “Line-by-Line
Instructions.” The areas in the “Line-by-Line Instructions” that
apply only to UBGs are labeled “UBGs.” Additional direction
is found in the “Supplemental Instructions for Standard
Members in UBGs.”

General Overview of Unitary Taxation

More than 20 states have adopted unitary taxation. Unitary
taxation is a method of taxing related persons that, if it applies,
generally treats those related persons as if they were one.
There are specific tests, discussed below, to determine whether
two or more persons (Individuals or business entities) are
sufficiently connected by ownership and business relationships
to be treated as a group.

If those tests are satisfied and a UBG is found to exist, in most
cases the members of that UBG will file a single MBT return.
One member will be designated as the group’s representative
for filing the return and corresponding with Treasury. Included
in that return will be a separate form that reports income,
deductions, and